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Paragraph 8. 
The basic facts are as follows. 
(A) Rice 


Present consumption is 30,000 tons a month. 
Existing stocks are in excess of 93,000 tons. In the event of 
difficulties in supply demand would increase and these stocks 
would represent something like two months supply. At present 
30 per cent of imports come from China and 60 per cent from 
Thailand, Local supplies account for less than 5 per cent of 
total consumption. In view of world market conditions 
alternative sources would be difficult to find. ve 


(B) Meat 


5,000 head of swine (85 per cent come from China), 
500 head of bovine cattle (65 per cent come from China) are 
consumed each day. Local farmers' stocks represent one month's 
normal supply. The stocks of frozen meat (2,700 tons) also 
represent one month's normal consumption. But as in the case 
of rice, we would expect demand to increase rapidly in time 
of difficulty. Alternative sources exist in Thailand, 
Indonesia, Cambodia and Taiwan. 


(C) Marine Fish 


5,500 tons of the monthly consumption of 6,400 tons 
is landed by the local fishing fleet but only a small proportion 
of this is caught in colony waters, Much is caught in Chinese 
waters and the supply could therefore be interdicted. Over half 
of the imported fish comes from China. Alternative supplies 
might be arranged through diversion of Japanese or Thai deep 
sea fishing vessels. 


(D) Vegetables 


60 per cent of the consumption of 29,000 tons a month 
comes from China and the remainder from local sources. 
Alternative sources could be found in Taiwan, Philippines and 
Thailand but prices would be high. 


(E) Edible Oils 


About 80 per cent of 2,680 tons consumed each month 
comes from China. The stocks by the end of last month were down 
to 271 tons. Alternative sources can be found in the Far East. 
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(F) Eggs 


Over 90 per cent of the 433,500 gross of fresh eggs 
consumed monthly come from China. local production could be 
increased but not quickly. 


(¢) Poultry 


Some 3,250,000 head of poultry (mainly chickens) are 
imported from China each month. There are no adequate 
alternative sources although large supplies of dressed and 
frozen chickens are imported from the U.S.Ao 


(H) Sugar 


About 75 per cent of sugar imported comes from China. 
Present stock of 12,300 tons would last about one month. 
Alternative sources are available in Brazil, Singapore and 
Taiwan. 


(1) Miu 


Less than 10 per cent of tinned and powdered milk 
comes from China. At the end of May exceptionally large stocks 
were held in the colony, but an unknown quantity might at any 
time be re-exported unless controls are applied. 


20 Our dependence on food from China is therefore 
substantial. Any sudden cessation of supplies from China would 
ereate chaos here even with the institution of a rationing 
scheme. Any long term arrangements to buy emergency supplies 
by air could be undertaken only if very substantial assistance 
were available in view of the distances and quantities 
involved and the inability of the great majority of the 
population to pay high prices for their food. If Chinese food 
supplies were to dwindle gradually alternative sources could 
probably be found in neighbouring countries and a detailed 
survey of potential sources of supply and the probable 
difficulties which would have to be overcome to tap them is now 
being undertaken urgently. However even in this ease, where the 
cheapest means of transport could be used, the cost of food 
would be higher than at present. The increase if passed on to 
the consumer, would have its effects throughout the economy 
and ultimate results could be to price the colony's products 
out of the world market. 


3e Possible forms in which assistance from HoM.G. could 
assist in meeting these problems might bes 


(a) assistance with airlifting supplies from any 
source from which they could be readily obtained; 


(bo) naval protection for vessels in the fishing 
fleet; 


(c) assistance with freighting supplies particularly 
of meat, from Australia and other sources which 
might involve some measure of diversion of 
supplies from other destinations; in this 
connection consideration might be given to 
diversion to Hong Kong of Australian/Canadian 
wheat shipments to China; 


(a) 
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(4) assistance with subsidies to meet additional 
cost of food from more expensive sources. 


de A further memorandum will follow by bag next week. 
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(3°) Your telegram No. 809. 
Confrontation in Hong Kong. 


An inter-departmental committee has been 
set up to consider questions such as those which you 
have raised. At present we intend to confine membership 
to a few departments (Sedgwick of course will also be a 
member), bringing in other departments ad hoc as required. 


26 Our preliminary thoughts on your other suggestions 
are as follows:- 5 


(a) We will send circular guidance to Commonwealth 
and foreign posts; 


(>) we agree that occasional visits by large 
American naval vessels may help to keep the 
Chinese guessing about American intentions 
in relation to Hong Kong. We think that some 
of the American requests for such visits 
could be accepted, each request being considered 
on its merits in the light of the situation at the 
time. Accordingly we are content that you should 
agree to the visit of the U.S.S. HANCOCK 
(your telegram No. 835 refers). We also agree 
that for the time being we should do nothing to 
reduce visits by troops from Vietnam (paragraph 2 
of your telegram No. 727). We feel some doubts 
about more direct indications of American 
j a interest and concern in Hong Kong. There is 
a | 40 perhaps a danger that these might serve the 
! FEN! purposes of the extremists in China rather than 
| bal a 264 act as 4 deterrent. Clearly we need to look very 
fein 95d 42>/4 earefully at the form and content of any American 
‘gesture of support. We are studying this and will 
let you have our further views; 


(c) we see many difficulties in the idea that Hong Kong 
might seek closer alignment and identity of 
interests with countries in the region that are 
regarded by the Chinese as "anti". What dividend 
this might bring for local confidence could be more 
than offset by the provocation it will give in 
Peking; 


/(a) 
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we do not think an epproach to the Japanese 
Government would produce any useful response. 


We are considering other methods; a 
to 


we really do not see any future in trying 
find out what would satisfy Peking. 

An approach in a third country or through a 
third party will not result in a response 
that would be any different to the one we 
Would get if we made our own approach in 
Peking or London; no such approach would be 
answered directly but would be referred back 
to Peking whose response in present circumstances 
must be the reiteration of their full demands. 
With the example of Macao before us we must 
avoid entering into any negotiations unless 
Peking itself offers terms that could provide 
the basis of an acceptable settlement. 


3. Your paragraph 2(f). You should know of the 
following developments; - 


(Gi) In answer to the few trade enquiries received, 
we and the Board of Trade are taking the line 
that Press reports may have tended to give an 
impression of more Widespread disturbances than 
have actually occurred and that there has heen 
very little disturbance to commerce and industry. 
We have suggested that no precipitate action 
is called for in abandoning projected deals 
and in using more than normal caution in the 
conduct of business, E.C.G.D. have not altered 
the terms on which they are prepared to 
cover exports to Hong Kong. 


At the B.N,E.C. Asia Committee yesterday, 
Montagu suggested that he might visit Hong Kong 
With a view to reporting on the attitude 

they should take to trade with Hong Kong. 

We shall be grateful for your views on this 

and for those of the Trade Commissioner. 


As you are probably aware, the Hong Kong 
Association have made various proposals, 
details of which are available at their 

Hong Kong office. They have seen the Minister 
of State and also Cowperthwaite. We understand 
that some of these can only be put into effect 
if you could help with financial support. 


We shall do what we can to back up Sedgwick's 
efforts to push the line that Hong Kong 

remains a good market for British exports and 
that Hong Kong industry and trade continues 

to function normally. We have made some 
Suggestions to Sedgwick about extending the 
distribution of the material now being put out 
by his office and will continue to keep in touch 
with him on this. 


We know of Boxall's contacts with our News 
Department and C.0.I. on question of strengthening 
your London Office staff. 


(Passed to D.S.A.0, for repetitian to Singapore 
and Washington, ) 
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POLAD SINGAPORE AND WASHINGOON 
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X Your telegram No. 809. 


sgn Bihearaee Confrontation in Hong Kong. ean 
An inter-departmental committee is—being set 

up to consider questions such as those which you 
have raised. At present we intend to confine 
membership to a few departments (Sedgwick of 
course will also be a member), bringing in other 
departments ad hoc as required, 
2. Our preliminary thoughts on your other 


suggestions are as follows:= 


A 

tale hs Saeed (a) We Sta ect ii: ai circular 

809. guidance to Commonwealth and foreign posts; 
(b) we agree that occasional visits by large 

American naval vessels may help to keep the 


Chinese guessing about American intentions 
in relation to Hong Kong. We think that some 


of 


and in using more than normal caution in 

the conduct of business. E.C.G.D,. have not 
altered the terms on which they are prepared 
to cover exports to Hong Kong, 

At the B,N.E.C. Asia Committee yesterday, 
Montagu suggested that he might visit Hong 
Kong with a view to reporting on the 
attitude they should take to trade with 
Hong Kong. We shall be grateful for 

your views on this and for those of the Trade 
Commissioner, 

As you are probably aware, the Hong Kong 
Association have made various proposals, 


detailsof which are available at their Hong 


Kong office, They have seen the Minister of 


State and also Cowperthwaite. We understand 
that some of these can only be put into 
effect if you could help with financial 
support, 
We shall do what we can to back up Sedgwick's 
efforts to push the line that Hong Kong 
remains a good market for British exports 
end that Hong Kong industry and trade 
continues to function normally. We have 
made some suggestions to Sedgwick sbout 
extending the distribution of the material 
now being put out by his office and will 
continue to keep in touch with him on this, 
(v) 


We know of Boxall’s contacts with our 
News Department and C,0.I. on question of 


strengthening your London Office staff, 


xX 


Reference. 


| Mr. Hall 


I attach a draft reply to Hong Kong telegram No.809, 
based on our discussions with the Foreign Office early this 
| week and my later discussions with the Board of Trade. You 
| may wish to clear this with the Foreigm Office before 
submitting it to Sir Saville Garner and I am therefore not 


sending a copy of the draft direct to him. 


26 I am clearing the draft separately with the Board of 


| Trade, who are really only interested in the suggestion in 


paragraph 2(f) of Hong Kong telegram No.809. 


Ps. 


(W.S. Carter) 


15.6.67- 


Sir SavilYe Garner 


You asked to see comments on Hong Kong 
telegram 809 below. I submit for conson a draft 
reply to the Governor which has been agreed with 
the Foreign Office and the Board of Trade. If it is 
possible I would hope to get the reply off to the 
Governor by the end of the day as it is now six 
days since we received his telegram. 


RECEWV 


ED IN 
15.63 


Fd (2829) 


45 June, 1967. 


When we were Giscussing Hong Kong 
affairs on Monday we also discussed the 
proposals put forward in Hong Kong telegram 
809. I attach a draft reply and would be 
grateful for your comments before I submit 
it to Sir Saville Garner, who said he would 


like to see the draft. 


(H.P. Hall) 


AeJde de la Mare, “Sdeys C.M.G. 
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(a) we do not think an approach to the Japanese 


Government would produce any useful response. 
We are considering other methods; 
we really do not see any future in trying to 
find out what would satisfy Peking. An 
approach in a third country or through a 
third party will not result in a response 
that would be any different to the one we 
would.get if we made our own approach in 
Peking or London; no such approach would be 
answered directly but would be referred back 
to Peking whose response in present 
circumstances must be the reiteration of 
their full demands. With the example of 
Macao before us we must ayoid entering into 
any negotiations unless Peking itself offers 
terms that could provide the basis of an 
acceptable settlement. 

3. Your paragraph 2(f). You should Imow of the 

following developments:- 

(i) In answer to the few trade enquiries 
received, we and the Board of Trade. are 
taking the line that Press reports may have 
tended to give an impression of more wide- 
spread disturbances than have actually 
occurred and that there has been very little 
disturbance to commerce and industry. We 
have suggested that no precipitate action 
is called for in abandoning projected deals 


and 


and in using more than normal caution in 

the conduct of business, E.C.G.D. have not 
altered the terms on which they are prepared 
to cover exports to Hong Kong. 

At the B.N.E.C. Asia Committee yesterday, 
Montagu suggested that he might visit Hong 
Kong with a view to reporting on the 
attitude they should take to trade with 
Hong Kong. We shall be grateful for 

your views on this and for those of the Trade 
Commissioner. 

As you are probably aware, the Hong Kong 
Association have made various projosals, 
details of which are available at their Hong 
Kong office. They have seen the Minister of 
State and also Cowperthwaite. We understand 
that some of these can only be put into 
effect if you could help with financial 


support. 


We shall do what we-ean to back up Sedgwick's 


efforts to push the line that Hong Kong 
remains a good market for British exports 
and that Hong Kong industry and trade 
continues to function normally. We have 
made some suggestions to Sedgwick about 
extending the distribution of the material 
‘now being put out by his office and will 
continue to keep in touch with him on this. 


(v) 


(v) We know of Boxall's contacts with our 


Yews Department and C.0.I. on question of 


strengthening your London Office staff, 
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(a2) Your telegram No. 845. 
Disturbances 


We agree. You will of course bear in mind 
that there is almost certain to be an adverse reaction 
from Peking. But if you consider this step necessary 
you have our authority to take it. 


(Passed to D.S.A.0. for repetition to Peking, 
Singapore and Washington 
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My telegram No.808. =~ U9 


Hong Kong Disturbances. 


LeI.C. assessment of the situation as at 1200 hours 
June 16th is as follows:= 


The principal features of the Communist confrontation 
with the Government over the past week have beens 


(a) The attempt by the Struggle Committees of the 
Government, Armed Forces and Hospitals' Chinese 
Workers’ Union (GAFHCWU) the Marine Department 
Chinese Workers' Union, the Postal Workers‘ 
Union and the Waterworks Chinese Employees’ 
Union, to call a joint strike of all members 
together with employees of public utility 
companies and the Dairy Farm Company, from 
10th June. This attempt met with limited 
success, only the Gas Company and Dairy Farm 
being seriously affected, initially at any rate. 
Firm action by the Government Departments and 
the private companies concerned in suspending 
and dismissing workers, had a salutary effect. 
Consequently, apart from minor disruptions to 
deliveries of milk and the production of ice, 
the strikes caused little or no disruption of 
essential services- 


The attempt to call token strikes by food stall- 
holders and hawkers, building trade workers and 
tradesmen in the wood-carving industry, Here 
again, these moves received little'’more than 
marginal support. Although efforts were made 
to put pressure on hawkers who deal in mainland 
foodstuffs, the vast majority ignored the 
threats to curtail their supplies and the only 
real success was among dealers in pork and eggs. 
This was the first occasion that the confronta- 
tion, in terms of strikes, entered the economic 


sphere; = 
ee Ke) 
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The continued display of posters and newspapers 
containing inflammatory material, on much the 
same scale, by a number of concerns under 
Communist control. A new feature has been 

the increased militancy displayed by Communists, 
on a number of occasions, when private citizens 
have attempted to remove or interfere with 
posters. 


The continued absenteeism, though on a much 
reduced scale, of workers in Government Depart- 
ments and private companies where action was 
taken last week to remove posters. (The 
suspension of all absentees by Government and 
the companies affected, has resulted in a flood 
of applications for re-employment.) The Star 
Ferry was able to resume a limited service on 
the 10th June. The reopening of the Taikoo 
Dockyard on 14 dune passed off without incident 
and the Company is now operating at virtually 
full strength apart from the 168 workers whom it 
does not intend to retall for duty. 


A cable sent to H.E. the Governor by the local 
branch of the N.C.N.A. on instructions of its 
head office in Peking, protesting against the 
continued "fascist atrocities" of the police 
(see my telegram Nq.819 of 12 June). 


An anti-British demonstration in Sha Tau Kok 
(close to the border with China) on the 10th June 
by about 1,000 people who paraded through the 
streets singing songs and chanting slogans, 
sticking up posters on public and private 
buildings. The demonstrators subsequently held 
an “anti~persecution meeting" in the rural 
committee premises. 


A press statement by Leung Wai Lam, Director of 
the Hong Kong branch of the N.C.N.A. issued on 
13th June, on instructions from Canton, which 
Said that whilst China would always welcome 
“compatriots” from Hong Kong who returned to the 
mother country of their own free will, 
deportation without sufficient reason would not 
be countenanced by the Chinese people. Leung's 
Statement was made following publicity given to 
the serving of deportation orders on three 
people currently serving sentences for offences 
in connection with the disturbances, and a 
recommendation by a magistrate that two people 
he had sentenced for terms of imprisonment for 
similar offences, should be considered for 
deportation; and 


the N.C.N.A. release from Peking on 13th June, 
of a statement by a spokesman of the C.P.G. 
Ministry of Foreign Affairs which said, inter 
alia, that the people in China have made "all 
the preparations" and ean support at any time, 
the "patriotic compatriots" in Hong Kong with 
"actual actions". No indication was given of 
the action envisaged but the following day, 

the All China Federation of Trade Unions (ACFTU), 


SECRET /Peking 
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Peking made a donation of HK 10 million dollars 
to All Circles Anti-Persecution Struggle 
Committee (ACAPSC). Also on the 13th June the 
People's Daily carried a ‘commentator’ article 
which condemned the oppression of the"British 
Imperialists" and called upon people in the 
“enemy camp" to repent and redeem their crimes. 


26 There was reliable information on the 12th June, that 
senior local Communists in the labour field were dissatisfied 
with the lack of support from the C.P.G. (absence of any real 
pressure on Hong Kong from the mainland) in their confrontation. 
They also lamented their inability to involve more workers 
directly in strikes because of the fear of dismissal, and it 
was felt that the poster campaign had been a failure because of 
poor planning and organisation. On the brighter side, from 
the Communist viewpoint, they agreed that the New Territories 
offered tremendous opportunity for furthering the confrontation, 
quoting alleged reluctance on the part of the police to intervene 
in political activities. Despite the difficulties they were 
convinced that they must continue the struggle until final 
victoryo 


Be The presentation of 10 million dollars from China, 
the statement by the C.P.G. Foreign Office spokesman and the 
commentator article in the People's Daily, will reassure, at 
least the local militant Communists, and make them more 
determined than ever to succeed in their struggle, In particular 
the 10 million dollar gift from China, will provide adequate 
financial resources, at least for the time being, and this could 
mean that a fresh round of token strikes, may start in the near 
future. There is little doubt also that the virulent anti- 
British propaganda will continue. The current theme is a call 
for the local population to make the British atone for their 
suppression during past hundred years and bring about, at an 
unspecified date, their eventual eviction from the Colony. 


he Whilst it is clear the Communist leaders are conscious 
of the absence of any widespread following in the population, 
there is still a demand amongst the more militant cadres for 
direct action. To this end there are plans to form “small 
fighting groups" for aggressive action against Government 
supporters and other tasks such as the protection of posters 
by the use of strong arm tactics. Therefore, although the 
situation on the ground has been relatively quiet over the past 
week and the Communists have failed to gain much support for 
their attempts to engineer strike action, there is no room for 
complacency. 


Sin Peking, of course, still holds the key to the present 
situation in Hong Kong. Whilst the propaganda which has 
originated from China over the past week must have given some 
encouragement to the local Communists, the tone of the statements 
and articles issued from Peking indicate, yet again, that they 
must be prepared for a long hard struggle and can expect only 
financial, moral and propaganda support from China. 


(Passed as requested) 


(Advance copies to DSAO for Messrs. de la Mare, Bolland, 
Wilson, Denson and Private Office (Commonwealth 
Secretary) 
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The Chinese Ministry of Foreign Affairs issued a second 
statement about Hong Kong on 13 June. (The first was on 
45 Maye) The latest statement appeared to have been provoked 
by veports from Hong Kong that two Chinese had been killed 
during police action against demonstrators and, “even more 


intolerable", a bust of Chairman Wao smashed. 


Qe The statement lodges the "strongest and most emphatic 
protest with the British Government". It mentions the Chinese 
Government's "five demands" which had not been referred to in 
Chinese propaganda since early dune. ‘The language used is 
extremely violent and includes the threat (used repeatedly 

over the past two years in references to Vietnam) that the 
Chinese could not "stand by idly". Despite this however it 
appears to represent a further stage in the propaganda offensive 
Kong Government rather than a decision by the 


against the Ho 


Chinese Government to take more direct action. The only 


setuel action taken since has been the gift of 10 million 


H.K. dollars by the Chinese Trade Union Federation to the 

Hong Kong Struggle Committee. ‘This will doubtless help the 
latter to finance more stoppagese The Chinese have so far 
maée no attempt, as they did with the earlier statement, to 


hané the text over personally either in Peking or in Londone 


ED 
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(234) My telegram No. 832, 


SITREP as at 15 1700 hrs. 


Yesterday there were three token stoppages, one 
serious and one of which in the building industry, was a 
failure, The labour situation in Government Departments 
and commercial firms affected by last week's disputes continues 
to improve slowly. There have been two violent reactions by 
the Communists to attempts to remove posters which could 
presage a new wave of militancy. The All Chinese Federation 
of Trade Unions (ACFTU) has made a gift of $(H.K.) 10 million 
to the All Circles Anti Persecution Struggle Committee 
(ACAPSC). 


a5 Once again there was only marginal support to 
calls for strike action yesterday. The gift of 10 million 
which the Communists claim brings the ACAPSC funds up to 
45 million dollars will provide the cash needed to pay 
comfort money and subsistence to strikers; a fresh round of 
token strikes is thus more likely. Taikoo dockyard reopened 
without incident yesterday and has now re-engaged over four= 
fifths of its labour force, The six dockyard employees 
arrested as a result of the disturbances in the dockyard on 
6 June appeared in court on 13 June and were remanded without 
incident. The Star ferry is slowly bringing more boats. into 
operation though still providing only a limited service, The 
manning position has improved slightly in both the Government 
dockyard and the Gas Company. 


The Communists continue to concentrate on the 
.A man attempting to.remove a poster from the 
g ted, Two detectives chasing 
wo men who had been painting}/sLegans in the early hours of 
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this morning were assaulted by about 20 persons, some armed with 
iron hooks. One detective received five stab wounds, All the 
assailants escaped despite six shots being fired at them. This 
attack may indicate that poster fixers are being provided with 
bodyguards ready to attack anyone who interferes. 
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Addressed to Commonwealth Office (D.T.D.)e 
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w " Washington No. 185 (S. of S. please 
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Iss) Your telegram No. 1038 paragraph 3. 


Disturbances. 


As I have previously explained, I must, to maintain 
and bolster public confidence and morale, be in a position at 
all times to take action to seize and keep the initiative 
whenever desirable. Your telegram under reference relates 
to deportation action against selected key Communist leaders, 
but there is a class of agitators in Communist unions 
responsible for the stoppages which have recently occurred, 
and whom it might be salutory to take action against. While 
not key leaders, they are of importance in the context of 
Peking Daily editorials which put Hong Kong workers in the 
forefront of the struggle here. 


ae I would like to have your permission now to pick 
up and deport (or detain if entry is refused) 3 or 4 such 
men if and when I consider it desirable to do so, even though 
the immediate situation has not deteriorated but is, currently, 
fairly quiet. In this connection there is some mounting 
public demand for deportation action against such people; and 
public opinion generally would probably favour it. 
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ie 
(232) Your telegram No.8&6. 


The Institute, after raising rate from is. per cent 
to 2s. 6d. per cent, has now reduced it tois. 3d. per cent. 
After discussion with Board of Trade, Collar and Sedgwick, we 
feel that we have no grounds for querying the slight increase 
now imposed. 


ee We are including the Institute in Hong Kong Government 
Office's distribution of general situation reports and will be 
taking suitable opportunity to impress on officers of the 
Institute the need for caution in any public references they 
may make to developments in Hong Kong. 
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Addressed to Commonwealth Office. 
Peking No. 333. 
POLAD Singapore Noe 177. 
Washington No. 183 (S. of S. please 
pass to all). 


My telegram No. 809. 
Confrontation in Hong Kong. 


U.S.S.. HANCOCK (attack carrier) is scheduled to visit 
Hong Kong from 3 to 7 July. This would have a good effect on 
local morale and it might also have a salutary effect on the 
pro-Communistse. A particularly interesting feature of the 
confrontation hitherto has been the care they have taken not to 
get involved in any incidents involving American citizens. 
Although the demonstrators at Government House marched past the 
Consulate-General for the best part of three days there was no 
sustained attempt to stage any demonstration there; nor during 
the past five weeks have any U.S. servicemen been involved in 
any incident, though it would have been a simple matter to 
manufacture one. 


Ze Very little has been said in the Communist press 
recently about the visits of American ships (though there 
were 9 here on 9 June). It may be significant that the 
Peoples Daily editorial of 3 June said that the struggle here 
would be concentrated 'first and foremost against British 
imperialism', relegating the UeS. to a secondary position in 
the local context. We have had indications from sources in 
contact with the pro-Communists here that some of their 
leaders are very concerned about the U.S. attitude to trouble 
in Hong Kong and are anxious to discover how far the U.S. 
Government are committed to our support. 


Be In the circumstances, it seems to me that the balance 
of advantage lies in letting HANCOCK come heree They may well 
make a great fuss about the visit, but it is hardly likely to 
tip them over the line between all-out confrontation and the 
present situation of perpetual threats. 
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— 
X34) My telegram No.818. 
itrep as at 13 1100. 


Normal supplies of fresh foodstuffs have been 
interrupted by a partial stoppage in some narkets, but only 
pork and fresh water fish supplies are affected to any extent. 
The labour situation generally has improved although the 
Gas Works is still seriously undermanned. Prices of food 
have dropped. 


2. AS a result of action taken by distributors of 
mainland supplies, no pigs were slaughtered yesterday or this 
morninge No vegetables were delivered yesterday from the 
mainland, but many market stalls have been selling remaining 
stock from yesterday and fresh supplies from the New Territories. 
Landings of marine fish have been normal, but some delay has 
occurred in distribution. Beef supplies are normal. 

Since this is the aftermath of a holiday, food purchases 

are below average and it is still too early to judge the effect 
of these disruptions. The position is not serious at present. 
The timing of these incidents is believed to be an effort 

to demonstrate Communist ability without arousing serious 
opposition from either retailers or buyers. 


3. As a result cf measures taken last week the 
retail price of rice has dropped very Quickly and the situation 
is now considered to be satisfactory. 


ke Re-registration of Gas Works employees is going 
very slowly. Staff of the Dairy Farm are returning, however, 
despite the issue of dismissal notices yesterday and there 
is now no danger of a failure in the cold storage plant. 
The Star Ferry is now operating three vessels normally with 
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g @) My telegrams Nos. 81) and 848. 


The man who died in police custody on Friday 9 June 
was aged 42 and married. Detained for questioning after the 
disturbances at the Government workshops in Kowloon on 8 June 
he was placed in a police station cell with three other men 
who remained with him thereafter at 2022 hours on 8 June after 
preliminary investigation. At 0820 on 9 June he said he had 
no complaints nor were there signs of injury. At 1300 he 
was found seated on the floor and slumped against a wall. His 
companions did not realise he was ill, but he was found to be 
deade Post mortem established cause of death to be traumatic 
haemothorax. Four ribs were fractured and had punctured the 
lungs. The breast bone was also brokene These injuries were 
judged to have been received 2 hours before death. The 
circumstances of arrest were fairly violent, much tear gas was 
used and there was much struggling to escape as well as to 
resist arrest. The police were satisfied that he was one of 
the ringleaders in the disorders and would have charged hime 
The circumstances in which these injuries were inflicted are 
still under investigation by police, and a report will be 
prepared for coroner. No date has been arranged for funeral 
yet, but it is possible it will be used as an occasion for 
demonstrations. 


26 The man found dead in a coal bunker at the gas works 
at O600 hours on Sunday 11 June was aged 52, married, and 
apparently not a union member. He was half buried in coal, the 
level of which was thirty feet below ground. The post morten 
established cause of death as asphyxia due to suffocation by 
coal and dated it as two or three days before. There were no 
signs of injury caused by violencee It is assumed that he was 
hiding from rioters or the police and coal-falls from a bunker 
higher up buried him, but it has not been possible to establish 
when he was last seene 


Ze So far, the All Circles Committee are reported to 
have paid one thousand dollars to the wife of the first man. 
The Gas Company are being encouraged to make a similar and 
speedy gift to the next of kin of the second. A 
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CONFIDENTIAL. 

ADDSD TO FOREJGN OFFICE TEL NO 1992 OF 1g JUNE, REPTD FOR 1NFMN 
(as? HONG KONG AND PEKING, 
—MY TEL NO 18912 HONG KONG DISTURBANCES, 

THE STATE DEPARTMENT HAVE GIVEN US THE FOLLOWING CONSIDERED 

ASSESSMENT, WITH APOLOGIES FOR THE DELAY. BEGINSs 

PEKING APPEARS TO HAVE ACCEPTED, AT LEAST TEMPORARILY, THE 
FACT THAT THE BRITISH AUTHORITIES IN HONG KONG HAVE CONTAINED 
THE COMMUNIST=INSTIGATED AND LED RIOTS AND DEMONSTRATIONS. JN ITS 
JUNE 3 QUOTE PEOPLE’S DAILY UNQUOTE EDITORIAL PEKING IMPLIED 
DISSATISFACTION WITH THE PREPARATION, ORGANIZATION, AND PROPAGANDA 
ACTIVITIES OF THE HONG KONG COMMUNISTS, FROM THIS WE CONCLUDE THAT 
PEKING WAS UNHAPPY OVER THE SMALL AMOUNT OF SUPPORT ITS 15 MAY 
DEMANDS AND THE ACTIONS OF THE PRO=PEKING ELEMENTS RECEIVED FROM 
THE HONG KONG POPULACE. WE ARE UNABLE TO DETERMINE WHAT ROLE 
COMPETING FACTIONS IN PEKING PLAYED IN THE ISSUANCE OF THE DEMANDS. 
IT 1S EQUALLY IMPOSSIBLE TO DETERMINE 1F THE CREATION OF MANEU— 
VERING ROOM BY PEKING THROUGH FAILURE TO REITERATE THE DEMANDS 
FORMALLY OR TO PLACE A TIME LIMIT ON THEIR ACCEPTANCE WAS THE 
RESULT OF CHANGED ATTITUDES {N PEKING OR WAS DUE TO A REASSESSMENT 
OF COMMUNIST CAPABILITIES IN HONG KONG. JN ANY EVENT, PEKING 
APPEARS TO HAVE RETREATED FROM 1TS 15 MAY POSITION. 

DURING 1TS RETREAT, PEKING HAS SERVED NOTICE THAT IT WILL 
CONTINUE TO ENCOURAGE TENSIONS IN HONG KONG. 17 HAS CALLED-FOR 
THE STRUGGLE TO CONTINUE WITH THE WORKING CLASS AS THE CORE, 

WHICH 1S ANOTHER WAY OF CONDONING STRIKES, !T HAS ALSO CALLED FOR 

THE MOBILIZATION OF YOUTH AND STUDENTS TO ACT IN CONCERT WITH 

THE WORKERS IN SOME UNDEFINED MANNER, PEKING HAS TAKEN THE POS— 

ITION THAT 1T 1S CHINA, NOT BRITAIN, THAT WILL DETERMINE HONG 

KONG’S FATE, AND IT HAS CALLED ON THE QUOTE PATRIOTIC COMPATRIOTS 

UNQUOTE IN HONG KONG TO BE READY AT ALL TIMES TO ANSWER PEKING?S 
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PEt 
( 2X9) Your telegram No. 1167. 


Leave. 
Thank you for your consideration of my difficulties. 


20 After the comparative failure of the communist attempt 
at strike action over the week-end, I believe we may now 
expect a bit of a lull. With a little preparation of public 
opinion, I consider I could hope to leave here on 25 June, 
arrive London on 26 June and be ready for consultations between 
then and 14 July when I would like to take up the hotel 
reservations in Ireland I already have. My family would 
accompany me instead of leaving on 16 June, which in any 
case I find raises too many domestic difficulties. 


Bis. I recommend these arrangements be considered firm, 
unless actual disorders are widespread or actively 
threatened. With the preparation suggested, I believe 
confidence would not be too much impaired and one does not 
want to allow the communists to be able to claim a victory 
in having delayed my leave indefinitely. 


oe Your paragraph 4. I hope it can be accepted that 
if I am again prevented from leaving, I cannot then rely on going 
at a few days notice as opportunity offers - too many arrangements 
have to be made here, for travel, and for the accommodation etc. 
of my family in England. All this takes time, and requires 
dates to be set ahead and adhered to. 

5e Please also see my immediately following secret telegram. 


66 Grateful for your decision on paragraph 3, preferably 
by Flash telegran. 
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bh /p) DIY 
My immediately preceding telegram. 


The text of the telegram sent by Leung Wai Lam, 
Director of the local branch of the N.C.N.A. at 2400 hours 
on 10 June is as follows:- 


"Nr. Trench (G.H.e Upper Alber Road). 


During the past few days the Hong Kong British 
authorities have deployed large groups of police and"anti-riot 
squads" to ecarny out extreme Fascist atrocities in persecuting 
our patriotic compatriots in Hong Kong and Kowloon; forbidding 
the pasting up of posters of Mao Tse-Tung's thoughts, and 
also posters disclosing the atrocities of the H.K. British 
authorities, as well as big character posters and pictures, and 
suppressing our compatriots' anti-persecution struggle. 


On 8 June, the H.K. British “anti-riot squads" again 
attacked the workers in Government electrical and mechanical 
section of the P.WeDe depot and the Gas Company at Tokwawan; 
they beat up large numbers of workers and arrested some five 
hundred odd persons« Up to now, there are still a large 
number of workers detained by the police without reason. Among 
the persons arrested was a worker of the G.E.M.E. of P.W.D., 
Twui Tin Port (1776-39U4-3134). Tsuit was later beaten to 
death by the H.K. British police. 


Late in the evening of 9 June, the H.K. British 
police and their special agents earried out another premedi- 
tated plot in attacking the Silver Palace Theatre in Kwun Tong, 
Kowloon. There they beat up staff members of the theatre and 
arrested, without just cause, the manager and twenty odd 
employeesSe At the same time, articles were stolen. 


The most important thing was that the police and 
their special agents dared to smash to pieces a statue of 
Chairman Mao; and to’ tear to pieces pictures and posters of 
Mao Tse-Tung's thoughts. This is a direct insult to the 
great leader of the Chinese people, and is an extreme political 
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provocation. This form of atrocities will never be forborne 
by the Chinese people. I therefore, once again, lodge with 
you the most strongest and the most urgent protest against 
this action. 


We compatriots of Hong Kong and Kowloon and all the 
Chinese people who armed with Mao Tse-Tung's thoughts, know 
only too well how to finish off you Fascist bandits. All 
blood debts must be paid by blood. The illegal occupation 
of Hong Kong Island, Kowloon and the New Territories by 
British Imperialists over the past 100 odd years will be 
completely cleared. If you do not bow and admit your faults, 
and insist on being the enemy of the Chinese people, the 
result can only be your being beaten to pieces by all the 
Chinese compatriots in Hong Kong and Kowloon. There is 
no other solution." 


2. This adds little new but there are two obvious lines 
for future exploitation. 


(a) The destruction of a bust of Mao and the tearing 
down of posters of Mao's thoughts. There was quite 
a brisk resistance to the police raid on Friday 
night. Busts of Mao were plentiful and the fact 
that only one was broken in the melee is remarkable. 
In general Mao's thoughts are not touched. It is 
possible that the odd poster bearing them has been 
removed but the policy is to limit action to obviously 
inflammatory material. G.I.S. here are countering 
these allegations. 


The death of a gas works employee in police custody 
which has already been reported. Another body has 
now been found in the Kowloon Gas Works in a coal 
bunker below ground level. It is estimated that 
death occurred two or more days ago so the man may 
have hidden in the bunker or fallen in during the 
police action on Friday. The result of the post 
mortem is not yet known, 
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aa My telegram (?). Q/y 
Sitrep as at 12.00 hours 12 June. 


The industrial scene is still uneasy with numerous 
rumours of widespread action impending. Only in the Gas Works 
and the Dairy Farm are there serious stoppages at the moment. 
There was a large pro~Communist demonstration in the border village 
Sha Tau Kok in British territory on Saturday. Police took 
action against a lou@speaker in a Communist owned cinema in Kowloon 
on Friday night. A further telegram of protest has been 
received from Leung Wai Lam, local director of the N.C.N.A. 
There are further rumours of attempts to interfere with the 
distribution of food on the island tomorrow. 


23 Despite the failure of the proposed general strike 

on Saturday there are rumours of another attempt being made. 
Today is a Chinese holiday so we cannot expect much action. 

The Government policy of dismissing absentee workers and 
re-registering which has been followed by two major public utilities 
may have discouraged the repetition of small scale token strikes. 
The Gas Works labour force strength is still only 10 per cent - and 
the Government assistance continues. The Dairy Farm is not 
producing ice which will affect the fishing and food supply 
industries. Some difficulty is being found in keeping the cold 
storage plant going where the majority of our reserves of 
perishable foodstuffs is kept. Government assistance is being 
considered. 


Bs Some 1,000 people paraded in Sha Tau Kok and plastered 
the area with posters. These will be removed but this is a 
very sensitive area where the border runs through the main street 
of the village. 


he On Friday night a Communist cinema,which had been 
periodically broadcasting a short but virulent anti-Government 
diatribe, was raided. Twenty-five people were arrested and 
charged with obstruction and assault on the police using iron bars. 
A number of batons, home-made bludgeons and crude gas masks were 
found_as well as poe iio of food and posters. 


vat | [56 


BEANE CONFIDENTIAL /, " © 


bas S42. or 204 


CONFIDENTIAL 


Bie The protest by Leung Wai Lam (text as in my 
following telegram) followed the usual propaganda lines 
emphasising the tearing down of posters bearing Mao's @ 
Thoughts and “the beating to death" of a prisoner. 
It adds little that is new and is probably designed 
mainly for internal consumption by the Communist 
Party supporters in Hong Kong. However, another dead 
body has been found in the Gas Works in Kowloon 
and this could well give renewed impetus to allegations 
of brutality. 


(Message passed to D.S.A.0. for repetition PRIORITY 
to Peking, POLAD Singapore and Washington and 
Foreign Office Far Eastern Dept.) 
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(232) My telegram No. 809, paragraph 2(F). 


foe 


Disturbances, 


I have now had the opportunity of seeing the text 
of a letter from the Institute of London Underwriters to 
the Hong Kong Association concerning the Association's 
protest at the recent increases in insurance rates. It 
says in part "The Committee are concerned with the §.R. and 
CeCe» situation prevailing in Hong Kong which, in their view, 
appears likely to deteriorate and as the rates apply to 
seven-day sailings it has to be remembered that inward 
cargoes would not be arriving at Hong Kong in many instances 
for some weeks." 


26 You will appreciate how very damaging this sort of 
thing is to my efforts to restore confidence in Hong Kong and 
I shall be grateful if you would, as a matter of urgency, 
have this question taken up with the Institute with a view 
to getting this situation into its proper perspective. 
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(The Secretary of State) 


FROM HONG KONG (Sir D. Trench) 


D. 10th June, 1967 
Re 10th » " 0955z 


IMMEDIATE 
CONFIDENTIAL 
No. 814 
Addressed to Commonwealth Office (DTD). 
Repeated Peking No. 326 
Ms POLAD Singapore No. 172. 


a! Washington No. 178. 
(Secretary of State please pass PRIORITY to all). 


miev))) My telegram No. 799. 


Sitrep as at 101800. Yesterday was comparatively 
quiet, the Communists were taking stock and it rained heavily. 
There were two disquieting developments. The first was the 
death in custody of a man who was arrested after the disturbances 
in Kowloon on 8th June. The second was the widespread 
distribution of a leaflet calling for a general strike some time 
today in Government departments and public utilities. This 
has not been effective, but in the Gas Company and the dairy 

(4a) Fann (my telegram No. 705 refers), there has been a major 
withdrawal of labour. The Star Ferry resumed limited service 
at midday today. 


2e The man whe died had not been charged, although a 
charge would have been brought. A Government press release 
has been made forecasting a Communist attempt to make capital 
out of this death in the hope of taking some of the wind out of 
their sails but there are signs that a propaganda offensive is 
being prepared. The funeral of a "martyr" could well provide 
the excuse for a major clash with authorities. 


3o The five unions which called for a general strike were 
predominantly concerned with government service. In the event 
the response was negligible for which the lack of notice may 
have been in part responsible. The Gas Company has succeeded in 
maintaining supplies but at present have only 40 staff at work. 

I have authorised the call-out of nineteen members of the civil 
aid services to assist at the gas works, The dairy farm supply 
side has been paralysed but no assistance has been asked for. 

The relative failure of this call for a general strike today, 
coupled with the limited reinstatement of the Star Ferry service, 
is regarded as a rebuff to the union's leadership. 


Pr assed as requested). 


(Advange eopies passed to Diplomatic Service Administration 
Office for Resident Clerk, Private Office for Commonwealth Secretary, 
Messrs ‘de la Mare, Bolland and Wilson). 
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Addressed to Commonwealth Office (D.T.D.)« 
Repeated P.0.L.<A.sD. Singapore No. 171. 
" Washington No. 176. 
(Please pass to both. ) 


\ 
My telegram No, 808. -(RAQW 


Confrontation in Hong Kong. 


I would be very glad to have some idea of what 
diplomatic, economic or other similar moves in support of 
the situation here in Hong Kong are being undertaken or 
contemplated by yous particularly details of any that 
happen to be of a kind which could be publicized as a 
stimulant to local confidence. In this connexion I do 
hope it is fully realized how extremely dangerous the 
situation here remains and is likely to remain; and that 
we shall need every ounce of assistance and support we can 
get if we are to come through. We can win every battle 
locally, and still be brought down if our economy withers 
in a few months time. 


2e If I have any suggestions to offer for ways in which 
help could be given I will, of course, forward thems but 

I fear that in general we are too isolated here to be able to 
produce many ideas. Nevertheless:— 


(a) Could not friendly Commonwealth and foreign opinion 
generally be mobilized and at least stimulated to offer 
expressions of support, if they cannot be induced to hint 
at active help if the pressure becomes too great? 


(b) I believe there may well no longer be any virtue in 
asking the United States to stand aside, and that an 
indication of American interest and concern, coupled with 
a renewal of visits by major vessels, would be regarded by 
the Chinese as a reminder of the need for caution on their 
part. They now seem likely to be as wary of American 
intervention here as we are of Chinese intervention. Perhaps 
this fresh line of thought could be studied. 


(c) Should we not be making some gestures towards friendly 
S.E. Asian countries who are having rather similar troubles, 
e.g. Singapore and Malaysia and even Indonesia and Taiwan? 

I notice Tunku Abdul Rahman recently referred to the similarity 
of the situations here and in Malaya: and I am told Singapore 
very recently deregistered three unions. The time may have 
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come when Hong Kong should abandon its deliberate isolation 

from the budding political alignments of the region, for fear 

of Chinese reactions, and seek to see what strength and 

confidence we might be able to draw from these alignments. 

As a start, we might seek to exchange visits of suitable r 
officers with Malaya and Singapore for the mutual gathering 

of experience, and publicize the visits 


(a) Japan in particular has big commercial and industrial 
interests here and perhaps could be induced to let the word 
get to the Chinese that she would be very unwilling to see 
them interfered with. 


(e) Is there no neutral ground (Pakistan?) where our 
diplomatic representatives (or other mission on our behalf) 
could approach the Chinese representative and try to find out 
just what Peking would be satisfied with? Locally, we are 
getting practically nowhere in our contacts and it is doubtful 
where the power liesa 


(f) Can anything be done, at least in the United Kingdom 
to induce importers not to write us off but to re-order 
confidently? Any signs of lack of confidence of this kind 
in the United Kingdom would be disastrous indeed. The 
recent reported increase in shipping insurance rate is 
certainly very damaging. 


(g) Could an interdepartmental standing committee be set 
up in London to keep the situation under review and to suggest 
what measures could be taken to help us from outside 
Hong Kong? Sedgwick might be able to help on this committee 
and Bank of England representation would seem desirable. 


Be I am afraid the above is very scrappy, but I hope it may 
serve to stimulate some new lines of thought and action. E 
should be glad of your views. 


(Passed as requested). 
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9th June, 1967. 


POA eke ee 


You wrote to me on 3ist May about 
a point raised by the Prime Minister 
7 / ae telegram No, 699 of 25th May from 
/ D+/ Hong Kong. 


We looked into this matter right 
away but felt that, as the "challenge" 
was then several days old, the 
possibility of getting publicity 
through the normal channels was remote, 
in the circumstances we arranged for 
the point to be covered in the reply 
given by Lord Beswick in the House of 
Lords on 6th June to a Question by 
Lord Rhodes about disturbances in Hong 
Kong. (House of Lords Official Report 


Col. 270. ) 
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CONFIDENTIAL 
OUTWARD TELEGRAM 


FROM THE COMMONWEALTH OFFICE 
(The Secretary of State) 


TO HONG KONG (Sir D. Trench) 


Cypher 
Sent 9th June, 1967 2212 


IMMEDIATE tn wt is 
CONFIDENT TAT, 
No. 1167 


From Commonwealth Secretary. 
Your telegram No, 807. 


We are very grateful to you for your very full 
appraisal of the situation as it affects your leave. We 
are most anxious that you should get a break, and we realise 
how important this is for your full recovery from your recent 
illness and operation. 


26 We agree that the situation outlined in your tele- 
(10) (ras grams Nos, 799 and 806 indicates that a crucial point may be 


approaching. We are sure that as you say in paragraph |,(D) 
of your telegram under reference your departure from Hong 
Kong at this juncture would have a very bad psychological 
effect locally and would encourage the opposition. In these 
cireumstances we think that the course you propose in 
paragraph 6 is the right one, 


Be I suggest we keep this matter under constant 
peview and that you should let me know immediately you think 
the local situation would permit you to go on leave without 
too great a risk to local confidence, or if you consider 
that your health will not stand the continued strain. 


he I am very sorry indeed that once again your leave 
plans should have to be upset. 
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(The Secretary of State) 
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aes ae I 14142 
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(G.0. please pass to all) 


My telegram Noe776<-( QIK. 
Hong Kong disturbances. 


L.I.C. assessment of the situation as at 1200 hours 
9 June is as follows: 


The principal features of the Communist confrontation 
with the Government over the past three days have been:~ 


(a) Token Strikes: There was a revival of stoppages 
of work, mainly in protest against Government 
action in taking down posters, which affected 
tally-clerks and workers in the Taikoo dockyard, 
the tailoring trade, one of the electric 
companies, the main wharf company and Government 
waterworks. As a result of the stoppage by 
Government waterworks employees notices of 
interdiction were served on twelve workers, 
following which some 300 workers at the Kowloon 
Branch walked out. 


The partial stoppage of work at the Government 
slipway, operated by the Marine Department, has 
continued. As a result it has been possible to 
man only about 30% of the launches operated by 
the Department. 


The continued display of posters (on a somewhat 
reduced scale) and newspapers containing 
inflammatory material by a number of concerns under 
Communist control. Employees of the Star Ferry 
Company went on strike on 6 June 1967, following 
action by police to remove posters which had been 
put up apain on ferries, All floating staff of the 
company (about 4,000)have since been suspended and 
the Company is now inviting applications for re- 
employment but has no intention of re-engaging the 
60 persons believed to be behind the trouble. On 
the morning of 8 June employees of the Government 
Maintenance Garage in Kowloon and the Kowloon depot 
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of the Hong Kong and China Gas Company, which gy 
are in close proximity to each other, barricade! 
themselves in their respective yards and put up 
posters, threatened physical violence and malicious 
damage to property. Police were forced to intervene 
to clear the premises and arrested 545 persons of 
whom 115 were charged with various offences. 

About 15% of the labour force of 800 at the 

Hong Kong Island Maintenance Depot stayed off duty 
on 8 June, whilst P.W.D. electrical workers, at a 
Kowloon depot, put up posters and refused to work. 


The holding of the general manager and assistant 
general manager of the Taikoo dockyard as hostages 
within the dockyard by the workers until under 
duress they had signed an apology for taking down 
posters, agreed to the display of fresh posters, 
and promised not to call in the police. 
Subsequently the management announced on the night 
of the 7 June that there would be a temporary 
suspension of work in the dockyard during which all 
the workers would be paid. So far, there has been 
little overt reaction to this move. When the 
dockyard reopens, possibly early next week, the 
Management intends to recall only those workers 
whose services they wish to retain. 


An attempt by the local Commmists to single out 
for action those Government Departments and 

European owned concerns in which they are strongest, 
in the hope that they can bring them to a standstill, 
thereby demonstrating Government's inability to 

deal with the situation. 


The local Communist press has continued to 
publicise the 3 June editorial from the People's 
Daily, using it as a rallying call for their 
supporters in conjunction with a sustained anti- 
Government propaganda campaign which reached its 
height on 8 June, when articles appeared calling 
on Government servants to rebel and alleging that 
anti~suppression groups had been formed wi thin the 
police force. 


A new facet of the campaign to disaffect the 
police force has appeared, this time by dissemina=- 
tion of printed pamphlets containing an appeal 
allegedly from police officers who have “turned 
their guns", These documents, which have been 
addressed to formations within the police force, 
call upon Chinese officers to turn against the 
"British leaders". 


A continuation of attacks by anonymous letters 
and overt propaganda, directed at individuals and 
organisations announcing their support for 
Governrent. 


An increase in intimidation of workers to 
participate in strike action. This usually takes 
the form of references to a "future day of 
reckoning" or an open show of force without 
verbal threats. /2 
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26 There have been reliable indications that some action in 
the past has been taken, by unions and other left wing groups, 
without the consent or even the knowledge of the Al1l-Circles 

ti-Persecution Struggle Committee (AcCoAcP.S.eCo) and that the 
‘local Communist hierarchy, in the name of this body, is 
endeavouring to tighten its controle In the context of the 
poster campaign, the initial reaction of the A.C.A.P.S.G. appears 
to have been to refuse to remove posters but not to offer 
physical resistance to their pemoval by the security forcese 
However, as manifested by the actions of the workers in the 
Government Garage and the Gas Company, there is no doubt that 
some elements in the local Communist movement have recently 
seized upon posters as an issue on which to have a major 
confrontation. While it is known that resistance to these workers 
to the removal of the posters was approved by their individual 
parent Union Struggle Committee, it is not clear whether or not 
this line of action was authorised by the AceCeA.P.SeC. 
Nevertheless, the Star Ferry stoppage illustrated that, once 
action has been taken by a group of workers, the A.C.A-P.SeCo is 
reluctant to direct a return to work even though, by failing to 
do so, it may alienate a large section of the uncommitted 
population whose support it is seekings 


Be It is clear that during the past few days, following 
the pattern of the Marine Department and Taikoo Docks, the 
Communist workers expected to have their own way through threats 
of violence, thus placing the Government in the invidious 
position of either retreating in the face of open defiance or 
taking physical measures to maintain law and order. These 
provocative tactics were, of course, the same as those followed 
in the demonstrations at Government House last month. 


he Although we are faced with a greater number of 
simultaneous confrontations there is no evidence that these 
have been occasioned by any central planning. Howevers there is 
no doubt that, individual directions apart, the pro-Communist 
press has clearly incited and stimulated workers to offer 
resistance where Government takes the initiative by insisting 
upon the removal of inflammatory posters. Posters, are in fact 
rapidly becoming the symbol of resistance to Government authority 
and although the Communists are preparing for a long struggle, 
a veal trial of strength may be imminent, as the absence of any 
prolonged resistance to police in the two actions of the 8 June 
may not be truly representative. 


(Passed as requested and as advance eopies to F.0.) 
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172 My telegram No, 726 paragraph 10. 
Leave. 


I should be glad of your instructions as to whether 
I should proceed on leave as planned on 16th dune or defer my 
departure. The position as I see it is as follows. 


26 Medical. 


My medical advisers are strongly advising me to go if I can. 

Of course, a brief delay of a week or two could searcely make 
any difference; but if my leave was long delayed, or has to be 
indefinitely postponed, I fear I shall in time lose efficiency. 


Be General Situation. 


This is as indicated in my telegram No. 806 and suggests 
strongly that I ought to stay. 


4 Other considerations are: 


(A) The situation could change radically for the better or worse 
before 16th June; 


(B) The public probably do not realise fully the potential 
gravity of the present situation; and to delay my departure 
may lead to speculation that the situation is worsening; 


(C) A long slow deterioration in the situation is quite 
probable - if I do not go now, it might be a very long time 
before the timing is any more favourable; 


(D) I have I fear become some sort of symbol here - prime 
culprit to the Communists, and hope of the side to our 
supporters. To leave just now might cause considerable loss of 
confidence unless careful publicity is used to give public 
opinion a little inore time to get used to the idea. Previous 
announcements about my departure have been largely forgotten. 


(BE) The Communist press will certainly make much of my going 


away, and, although they would do so whenever I went, it might 
be more damaging at this moment. 


mn len a 
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5e Personal and Administrative Considerations. 


To stay would cause me some personal difficulties, and I 

think I must let my family go on the due date as planned. 

Delay would also upset administrative postings, etco, but eo. 
this can be overcome. 


66 On balance, and in the light of the situation as 

it now is, I believe I should decide to stay on for a week 

or two (and announce this intention) to see how the 

immediate crisis develops. If the situation has not by then 
simmered down reasonably into some kind of lull, I would stay 
on in the hope of being able to get away at some suitable 
opportunity; but in the end I fear a time would come when 

I would have to fix a date a month or so ahead (since I have 
to male leave accommodation arrangements), perhaps after 
10th October, and go whatever the current situation. I very 
much fear that to delay any longer than that would be to risk 
being insufficiently up to my duties: and in this my 
medical advisers concur. 


7s Grateful for your views in time for me to inform 
Executive Council on Tuesday morning 13th June. 
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( 229 ) My telegram No.799. 


I have the following general comments of the situation 
as reported in that telegram. 


2. 1 believe that, at the time of drafting this (09 1545), 
the situation is worse than it has been for a fortnight: 
although today has been quiet, helped bv heavy rain, at the 
hard-core, militant, level of union leadership, we are faced with 
a deliberate challenge to Government's authority. Attacks appear 
to be concentrating on Government Departments and British owned 
firms including utilities: and to be being pressed in some cases 
to the point of violence. 


Be On the other hand, the only overt support for these 
actions seems to be coming from the leftewing press and posters 
in hard-core CoPeG. premises. Some covert supporting economic 
action may be being taken and intimidation of various kinds is of 
course a feature of the whole campaign. 


We It is also the case that the Communists, although 
strong enough in the areas in which they are causing (or can 
cause) trouble to enable a small number of them to intimidate 
the remaining workers, who lack the courage to oppose them, 
nevertheless control a limited (although very important) range 
of concerns only. At present, they are disrupting two or three 
undertakings at one time; and they show signs of attempting 
gradually to increase the number in which they foment simultaneous 
stoppages. Our riposte at present is to deal with these outbreaks 
as they occur, and use the opportunity each gives us to try to 
get rid of the worst trouble makers in each casee 


5e It remains to be seen whether our countermeasures 
achieve sufficient success to weaken the communist ability to 
cause stoppages at will, and to separate the militants from their 
more half-hearted and reluctant adherents. The chances of this 
may be improved, if, as seems to be the case, there is inadequate 
central direction in the communists tactics and a degree of 
spontaneity in the outbreaks.e Assuming reasonable success on 
our part, the likely result would be another lull; probably 
while the local leadership consolidated its control and built up a 
more formidable attack on a more solidly organised basise 


6. But if we are unsuccessful in our immediate tactics, the 
probability is that the stoppages will increase in violence, 
~ frequency and duration until there is a general stoppage. At 
vo this point, or when we see it clearly developing, we may have to 
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pull out all the stops and hope that extreme action on our o 
deportations, closing the press, etc,, ete., will smother the 
opposition without Chinese interventions 


7. I think, therefore, we may again be approaching a crucial 
point in affairs. Much will depend on the next day or two: and 
my purpose in this telegram is to ensure that we do not misunder- 
stand each other and that it is appreciated that I may have to 
take strong action soon at short notice. 


8, Finally, public confidence is certainly suffering from 
the prospect of a long-drawn-out confrontation; but remains 
reasonably firm under the circumstances while police morale is 
still good. Any fresh statements indicating firm U.K. support 
would be of great help, 


(Passed to D.S,A,0. for Messrs. Bolland, Wilson and 
de la Mare and Private Office (Commonwealth Secretary) 
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Addressed to Commonwealth Office (D.T.D.) 
Repeated PRIORITY to Peking No.323 
Wi to P.A. Singapore No.169 
a " Washington No.171 
(S. of S. please pass to all) 


SITREP as at 08/1800. 
2a!) My telegram No. 785. 


The storm over the removal of posters broke 

yesterday and continues. There have been 7 protest strikes 
against Government action in the last two days and two major 
concerns have suspended operations in a move to purge their 
work~force of trouble-makers and re-establish disciplins. 
Government organisations and public utilities have again 

been the main targets of strike action but no essential services 
have been interrupted. The police have been mobilised in 
emergency structure to prevent or deal with disorders in Kowloon 
and on the island. In Kowloon tear gas has twice been used. 


26 Star Ferry crews refused to work at 06 2345. 
The mafiagement refused to accede to demands for the replacement 
of posters and finally suspended all workers. Re-registration 
has started well but resumption of operations may be made 
difficult because of the hostile attitude of dock workers 
near the Ferry berths. 


“it The Taikoo dockyard today suspended operations 
temporarily pending reorganisation after it had become clear 
that management had lost control. Workers are still being 
paid. Attempts to stir up trouble outside the gates today 
were foiled by the presence of police in strength but the 
militants among the workers are particularly tough. The 
situation remains dangerous. In Kowloon this morni » the 
workers at the Government electrical and asouenlesda(eesad M) 
workshops barricaded themselves in and began putting up posters. 
The scene became so unruly that police moved in, using 
tear gas. 426 men were taken away for questioning of whom 8 
have been detained. Trouble also occurred at the nearby 
gasworks where an ugly situation developed during the afternoon. 
The police again used tear gas against a hard core barricaded 
into one part of the plant and 404 arrests were made. 
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aes There were also stoppages in the island . Sa 
electricity station, two Government waterworks depots 
and the Government E.and M. workshops on Hong Kong Island. 
In the last three cases trouble built up over the serving 
of interdiction letters and attempts to compel the management 
to accept workers already interdicted as part of the normal 
work-force. Further interdiction letters are to be issued 
tomorrow. Meanwhile the Government dockyard continues 
to work with a much reduced labour force and lighthouse 
maintenance men have remained on strike. There are 
indications that there may be stoppages in the telephone company, 
and in an urban services depot tomorrow while a repetition of 
disturbances in the waterworks and the E, and M. workshops 
seems probableo 


Die Hoarding of rice is causing concern. Prices are 
rising despite public reassurances that more than adequate 
stocks are held. Although this seems to be more of a 
reflex action than part of a Communist inspired campaign, 
I am making special efforts to deflate the artificial market. 
Action is being considered against those importers and 
wholesalers who are believed to be taking advantage of the 
situation. There have also been rumours that pro-Communist 
distributors are putting pressure on retailers, including 
hawkers, and threatening them with cutting off all supplies 
of foodstuffs unless they co-operate. 


Gi Food and water supplies continue to come in from 
China but the import of livestock from the mainland has been 
disrupted to some extent by transport difficulties in 
China. There is a noticeable shortage of Chinese rolling 
stock, and wagons are doing two or more journeys into the 
Colony per day which is most unusual. Mainland exporters 
have admitted having difficulties over the railway. 


hee All the indications are that the initiative 
on the poster issue comes from the rank and file, The 
higher echelons are believed not to welcome a major 
confrontation at this time but appear, temporarily at least, 
to have lost control. There is a danger that this continued 
intransigence will generate a major conflict with the police. 
There are reports of increased bellicosity among some of the 
workers particularly those in Taikoo docks and on the 
waterfront. The next few days could well be very difficult. 
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HONG KONG SECRET 


MAJOR-GENERAL FITZALAN-HOWARD (Representing the Deputy 
Chief of the Defence Staff (Intelligence)) said that there 
had again been trouble in Hong Kong with a strike of Public 
Servi Department employees in Kowloon and on the ferries, 
Police had used tear gas to control crowds. 


In China generally, the situation remained turbulent 
with fluctuations in command in many States. The States of 
Kwantung and Kwangsi, which were closest to Hong Kong, were 
both believed to be in a chaotic state. 


In Peking our Embassy had been attacked again. 


CONFIDENTIAL 
CYPHER/CAT A 
IMMEDIATE FOREIGN OFFICE TO PEKING 


TRINO 1.56 6 JUNE, 1967 (F) 


“eo 


CONFIDENTIAL. 
ADDRESSED TO PEKING TELEGRAM NUMBER 456 OF 6 JUNE AND TO HONG 

KONG REPEATED FOR INFORMATION TO POLAD SINGAPORE. 

HONG KONG TELEGRAM NO. 780: OVERFLYING. ~ 
WE HAVE DISCUSSED WITH THE MINISTRY OF DEFENCE AND THE COMMONWEALTH 
OFFICE. 
2. AS THE EXERCISE IS PURELY ROUTINE AND HAS ALREADY BEEN PUBLICISED, 
WE AGREE THAT IT SHOULD CONTINUE. EVEN IF PEKING CRITICISES IT 

'N THEIR PUBLICITY, WE THINK WE SHOULD NOT CANCEL IT AS THIS WOULD 
APPEAR TO BE A CLIMB-DOWN AND WOULD, HAVE AN ADVERSE EFFECT ON 
PUBLIC MORALE IN HONG KONG. 
3. WE DO NOT, REPEAT NOT, THINK WE SHOULD TAKE THE INITIATIVE 

IN OFFERING ANY APOLOGY OR EXPLANATION TO THE CHINESE. WE ACCEPT 
THAT TO DO SO WOULD BE IN ACCORDANCE WITH OUR NORMAL PRACTICE 

WHEN WE HAVE INFRINGED FOREIGN TERRITORIAL AIRSPACE AND WOULD HAVE 
THE ADVANTAGE OF SHOWING PEKING THAT WE INTEND TO KEEP STRICTLY TO 
THE RULES AND ARE NOT TRYING TO PROVOKE THEM. ON THE OTHER HAND, 
THERE ARE STRONG REASONS AGAINST VOLUNTEERING ANY APOLOGY. BRITISH 
PUBLIC OPINION WOULD NOT UNDERSTAND THAT WE SHOULD RUSH IN WITH 
AN APOLOGY FOR AN ACCIDENTAL NAVIGATIONAL ERROR, WHEN THE CHINESE, 
HAVING SUBJECTED OUR REPRESENTATIVES IN CHINA TO GROSS INDIGNITIES 
AND ABUSED OUR AUTHORITIES IN LONDON AND HONG KONG, REJECTED OUR 
PROTESTS AND INSISTED ON JUSTIFYING THEIR ATROCIOUS BEHAVIOUR. 
PEKING WOULD ALMOST CERTAINLY PUBLICISE OUR EXPLANATION AS EITHER 
AN ATTEMPT TO COVER UP A DELIBERATE PROVOCATION OR ABJECT SURRENDER. 
THE LATTER WOULD NOT HELP TO MAINTAIN PUBLIC MORALE IN HONG KONG. 


CONFIDENTIAL 
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Grte 
%. Wedd D7, Charck Novae. (te ptt om file) 


In his telegram 768 the Governor points out that action is 
eing taken to deal with inflammatory posters, but it may not be 
possible to avoid action also being taken “against the Communist 
press for its contined gross scurrilities". Although he could take 
action against the newspapers and printing works under the 
Emergency Regulations, he is also considering: 

(i) to refuse to allow selected N.C.N.A. and newspaper officials 
now in China (there are at present three such) to return; 
or 

(ii) to refuse to renew the visas of some of those here when 
they run out. 


In paragraph 6(ii) of the telegram the Governor also asks 
whether there are considerations vis-a-vis N.C.N.A. in London and 
Reuters in Peking which must be taken into account. 


This problem was discussed with Foreign Office officials 
yesterday afternoon and it was agreed that the position of the 
N.C.N.A. in London was entirely different from that of the N.C NA. 
in Hong Kong. Initially action against the N.C.N.A. in London had 
been considered as a retaliatory measure against the action of the 
Chinese for the attacks on our offices in Peking and particularly in 
Shanghai. The N.C.N.A. in London are not a security threat in the 
U.K., whereas in Hong Kong the N.C.N.A. is being used as a spearhead 
for the campaign against the Hong Kong authorities and is very much a 
threat to internal security. The Foreign Office agreed that so far 
as the N.C.N.A. in Hong Kong is concerned the requirements of 
internal security should be the first consideration. 

On the other hand the recent telegram from Peking and the 
general assessment from Hong Kong itself tended to confirm the view 
that the disorders in Hong Kong had not been initiated by Peking 
but had been the work of local Communists, and that Peking had been 
forced into the position of having to back them up. For this 
reason it might therefore be unwise to take any action in Hong Kong 
which might make it more difficult for the Chinese in Peking to 
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Addressed to Commonwealth Office (D.T.D.). 
Repeated PRIORITY to Peking No. 320. 
ROUTINE " Canberra No. 43. 
bi PA, Singapore No. 168. 
(S. of S. please pass 
to all). 


Canberra Telegram Noe 8736 -' gr) 


I assume that in the light of paragraph 3 of that 
telegram you will be considering the possibility of putting 
economic pressure on the C.P.G. to modify their current 
attitudes. You may wish to have our preliminary views. 


Ze There are various things that we can do locally to 
draw the C.P.G.'s attention to economic realities. We 
could, for example, prevent the opening of any more branches 
of mainland banks (but none are pending at present). We 
are looking into the possibility of other lines of action 
which would involve, as it were, working to rule - i.e., the 
strict application to the Chinese of already existing 
regulations in the economic field as a reminder to them of 
the sort of pressure we are in a position to exacte 


Be The obvious danger of some of these proposals, 
however, is that they would tend to diminish the economic 
value of Hong Kong from China's point of view or in other 
ways would be counter—productive and henee provide justifi- 
eation for the extremists who wish to continue disruptive 
action and refuse to count the cost. We would in any case be 
most reluctant to take action locally unless we could be 
assured of similar action in the U.K. Perhaps the most 
sensitive spot for the Chinese would be administrative delays 
in the delivery of specialised equipment and instruments such 
as the I.C.T. computer or components for the Vickers~Zimmer 
or ICGI-Simon Carves fertiliser plants and the temporary 
holding up of the purchase by British firms of Chinese goods. 


Le In this context it could perhaps be suggested 
indirectly to the C.F.G,. through trade or banking channels 
(rather than officially) that in the event of further trouble 
in Hong Kong on the lines of the recent disturbances the 
_economy of the Colony would be disrupted, and the flow of 
~ foreig: exchange to China thereby reduced, and the ability of 
the C.P.G. then to pay for their imports would be seriously in 
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question. This is perhaps a point which ought now in any 
ease to be borne in mind by E.C.G.D. Any such line would 
need careful handling, of course, since we have no wish to do 
further damage to overseas business confidence in the Colony's 
future. There is also the danger that any action in the 
trade or economic field which appears to be taking the 
initiative against China could be regarded by them as 
escalating into economic warfare which could tempt them to 
retaliate, despite the cost to them and the effect on their 
Standing with the local population, by - for example - cutting 
off food or water supplies to Hong Kong. 


Be Our reading of the situation at present and in 
particular the article on 3 June in the People's Daily is that 
in spite of the strong language used China still wishes to 
keep the dispute mainly on a local, i.e, Hong Kong basis, It 
could, therefore. be counter-productive at this stage to do 
anything which hit at China directly. 


(6 However, if China were to take the initiative by 
taking economic measures against the Colony it would then be 
of the utmost importance from Hong Kong's point of view for 
H.M.G. to take retaliatory action in the same field by, for 
example, using the measures described in paragraph 3 above 
together with, for example, more stringent controls on export 
of strategic-type materials. 


Te I would appreciate your views or comments and also 
those of Peking. 


(Passed as requested, and advance copies passed 
to D.S.A.0. for Commonwealth Secretary and 
Messrs. de la Mare, Bolland and Wilson). 
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a 
My telegrams Nos. 777 and 780. 
Overflying. 


Grateful for most urgent information about what 
decision, if any, has been taken. 


Fh News has not yet (11 aem. 7 June) leaked in local 
presse Left-wing press has no mention of BULWARK. But 
there is a definite possibility that story will break here 
todays If it does we must know what to saye Qur present 
plan is to reply to any questions on the following lines:- 


"Enquiries are being made into a report/allegation 
that unarmed helicopters from H.M.S. BULWARK during the 
present routine exercise in the Port Shelter area of 
Hong Kong may have aceidentally overflown Chinese air 
space." 


(Passed Peking and Singapore by Hong Kong) 
(Passed D.S.A.0. for Resident Clerk for advance 


copies to P.S. to Commonwealth Secretary, Mr. de la Mare, 
Mr. Bolland, Mr. Wilson, Far East Dept. FeOe) 
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SITREP at 061900. 


My telegram No. 770.-(22) 


There has been no strong Communist reaction to the 
removal of posters, nor has there been any concerted attempt 
to replace theme. On the other hand, their removal has been 
made the excuse for a further series of token strikes of which 
there have been six so far with at least one more rumoured 
for the near future. There has, as yet, been no reaction to 
the H.M.S,. BULWARK incident, 


2. Kowloon Motor Bus (KMB) maintenance crews staged a 
token stoppage affecting two shifts on 5 June ‘against 
Hong Kong Government brutality'. Very few new posters were 
put up on KMB vehicles however. On 6 June, the majority 
of Star ferries carried new posters. © This could be an attempt 
to test our reactions but it is possible that the crews acted on 
their own initiative. The intention is for the police to 
remove these posters tonight. Elsewhere in the Colony there has 
been no increase in poster activity. The emphasis is now on 
displaying local Communist newspapers, particularly special 
editions. It is of interest that the CPG-owned Bank of 
Communications has removed its inflammatory displays and 
substituted newspapers. Prosecution action against Communist 
premises still displaying inflammatory material is being 
preparede 


3. There have been token stoppages today among cargo 
supervisors, electric meter readers, tailoring and lighthouse 
maintenance workers, in Kowloon docks and in the Taikoo 
dockyard. In the last case, two Europeans were cornered and 
detained for several hours. Violence seemed likely and there 
wes some intimidation of right-wing and neutral workers. 

The situation eased during the afternoon and the workers 
dispersed peacefully at. 1700. The Government dockyard continues 
to operate on a much reduced scale. There are forecasts of 
further stoppages in the next few days, notably in the urban 
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savviees department. All this activity indicates an 
nereasing control is being exercised over Communist 
activity against the Government. 


lu. Wene of the stoppages during the last two days 
nor those forecast are expected to cause much general o~ 
inconvenience or to disrupt the Colony's life seriously. 

The present Communist aim seems to remain at keeping the 
temperature up without risking any further loss of public 
support. We ean, therefore, expect a continuation of 

these incidents but not a major industrial confrontation. 


(Passed as requested) 


(Passed to D,S.A.0. for Commonwealth Secretary, 
Mesers, de la Mare, Wilson and Bolland) 
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Hong Kong:ae# Visit of H.M.5. Bulwark 


Problem 
Hong Kong Telegrams Nos. 777 and 780 
attached) report = accidental overflights 
of Chinese territory by two helicopters teking 
part in a training exercise from the Bulwark 
in the Golony. This raises two problems:- 
(a) Should we apologise to the Chinese 
People's Government for this error, 
as suggested by the Gove rns? 
(bo) Should we advise the cancellation 
of the remainder of the exercise? 
Recommendation 


2s I_recommend that: 


in raising this matter EAN See 
but should respond to any action 
they may take along the lines set 
out in the attached draft telegram 
to Peking; and 


We should allow the exercise to con- 


pif, 


tinue but should ask the Ministry o: 
Defence to advise the C. in C. P.2. 
that special precautions should be 
taken to avoid similar incidents in 


future. 


Argument 


3, We discussed thie question at a meeting 
Ww 
you called yesterday attenied by representati 


the Commonwealth Office and the Ministry 
of Defence. 
The main argument for offering an apology 


te nn, 
an explanation)was that it was our present 


in no way provocetive. / Ws i 
accordance with the rules, =a 
| 
message we would like to get over} 


sensible elements in the Chinese 


territory wouldalso te in accordance 
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with our normal practice in such cases. 
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@) British public opinion would find 
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= i Ss ubstge eel hel 
nade a ecctsenteljeurcn we rusiy'in 
to apologise to Peking, 

(») Peking would publicise our apology 
as an attempt to cover up a deliberate 
provocation. 

(¢) Peking would also publicise any 
apology as ah abject surrender. 

i 


A 
This would not help to maintcinloes 


morale in Hong Kong. 


§ , On balance, therefore, we considesf/tnat 


we should not take any initiative in raising 
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with their equipm ve The helicopters in 

particular had to be frequently flown, other— 

wise they ceased to be operative. Our view 
hat, in the present tense atmosphere in 
Cong and with the ever present possibility 

of provoking Peking, it would have been desirable 

not to have held even these routine exercises 

heh invari of helicopters which, as 

hes been shown, can make navigational errors. 
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We er ame exercise was now under 


way and had already been publicised as purely 
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routine, to cancel it at this stage would 


appear to be a climb-down end might, therefore, 


have a harmful effect on public morale in the 
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jong Kong Telegram No. 780: Overflying 


“We have discussed this question with the 
inistry of Defence ana the Commonwealth Office. 

As the exercise is purely routine and has 

y been publicised, we agree that it should 

continue. Even if Peking eriticises it in their 
publicity, we think we should not cancel it as 
this would appear ‘to be a climb-down and would, 
we think, have an adverse effect on public non 
in H cong. 
oe 


tion to the Chinese. We accept that to do so 
would be in accordence with our normal practice 
and would have the advantage of showing Peking 


that we intend to keep strictly to the rules and 


not trying to provoke them. On the other 
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Addressed to Governor Hong Kong. 
Repeated for information IMMEDIATE to Peking. 
i " y ROUTING " POLAD 
Singapore. 
. " u " Washington. 


eS 
Your telegram No. 768. £301 , 


Disturbances. 


We agree that courses outlined in paragraph of 
your telegram under reference are not so severe as deportation 
and ave open to less criticism. But, on the assessments of _--—~ 
CFG involvement in Peking telegram No. 626 to Foreign Office 


action against their “officials" in the NCNA, Bank of China 
and China Resources Company if at all possible, since this 
would make it more difficult for them to disengage from a 
policy of all-out confrontation. 


20 On the other hand, we appreciate that officials 
of the NCNA and Bank have been in the forefront of the anti- 
Government propaganda campaign which must be effectively 
countered if the confidence of the ordinary people of 
Hong Kong is to be retained. 


Be Question of NCNA here is not seen to be particularly 
relevant. Its representatives are of course no danger to 
internal security here (as they are in Hong Kong) and any 
action against them would be purely retaliatory. Home Office 
agreement is required and consultations are proceeding with a 
view to deciding what action might be taken if any should be 
considered necessary or desirable. 


be The paramount consideration is the need to maintain. 
internal security (and therefore public confidence and morale) 
in Hong Kong. We must leave it to you to decide whether in 
the local circumstances such measures as you propose are 
required put we hope that you can hold your hand as long as 
possible, 


(Passed D.S.A.0. for repetition as noted and 
for advance copies to P.§. to Commonwealth 
Secretary and to Messrs. de la Mare, Bolland, 
Wilson, Far Hast Dept. F.0.) 
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2. HONG KON 


m 
@ Committee considered a memorandum by the Secretary of State 


for Commonweal PD(67) 39) on the situation in Hong Kong. 

THE CONMONWEALTH SECRETARY said that arising out of troubles 
major disturbances had occurred in Hong Kong linked with hostile 
aenonstrations in Shanghei < King and h the expulsion of our 
representative in Shanghai. It appeared that recent development in China's 
Noyltaral revolution" had resulted in a loosening of control by mainland 
China of the communists in Hong Kong. It was not Jmown how far the 
Government of the People's Republic of China, to wham our presence in 
Hong Kong brought considerable economic bene its, had now decided to go 
in bringing pressure on us. Thoy might be seeking @ propaganda victory 
as the price for calling off t turbanses, or trying to 
accept a position of subservience on the lines which the Port 
had had to accept in Macao, or they might even have de 
out of Hong Kong completely. Th ‘i now indication however, that the 
mainland Chinese were se es restrain the Commun 5 in Hong Kong. 
fYWie could not resist a determined attempt to force us out altogether, nor 
could we tolerate a situation similar to that in Macao. Our resistance 
to the latter might compel China to resort to driving us out. A study 
of the implications of a sudden withdrawal from Hong Kong should nov be 
set in handy Our immediate responsibility, however, to maintain law 
and order and keep up mors ni confidence so that Hong Kon economy 
could continue to flourish. This would require firm action but we should 
avoid as far as possible ac m which China would regard as provocative. 
The commando carrier, H.IM.S. Bulwari, 1 being sent to Hong Kong, 
and the Governor had already been authorised to neutralise several of the 
puildings from which the Chinese campaign az inst us was being conducted 
by loudspeakers. The Governor showld now be given authority to arrest and, 
if possible deport a few (limited to two or three in the fir stance), ° 
of the mown leaders of the present campaign. The Governor should also be, 
riven a general authority to take emergency powers +o close down the printing 
press of the princip2] communist nevspaper in Hong Kong, subject to 
consulting him (the mmonwealth Secretary) on each individual case. Ve 
should also press the Governor to introduce extensive and long overd 
improvements in the labour lez > hours of work 
of women and young persons. In the ba sksround of our di cult 


China lay their irritation at the facilities which the United dtates 


Forces in Vietnam enjoyed in Hong Kong, We had recently restricted visits 
of United States varships to the same number as last year and had suggested 
@@®ercer ships should not come. We should not however ti: 
@" action at present since it would be claimed by the 
4s a propaganda victory but we should keep the matter under reviow. 
On our latest information the situation appeared to be quicter. Fim 
though restrained action by the Governor and the police had prevented 
the disturbances spreading. The strike called by the communist Trade 
Unions had been only partially successful and public transport would 
shortly be back to normal. There was no truth inthe story being put 


out by Peking of heavy Chinese casualties. 


Discussion showed that the Committee were in general agreement with 
the views of the Commonwealth Secretary, The actions of the Governor and 
the police, who had kept control of the situation without having to 
call. upon troops, deserved the highest praise, and in particular it would 
be appropriate to send a message of congratulation to the police, designed 
particularly for publication in Hong Kong. Tho opportunity should be 
taken of the disturbances to press through urgently improvements in 
labour legislation, if necessary by use of the official majority in 
Executive Council and Legislative Council. The suggestion was made 
lr. Ernest Thornton, MP, a former Parliamentary Secretary, Ministry 
Labour, accompanied by a leading British trade unionist, might visit 
the colony to advise on labour relations, but it was pointed out that a 
report produced in December 1965 hy the Labour Adviser to the Commonvealth 
Office had covered fully and admirably what should be done and it remained 
only to implement its recommendations. The unofficial members of the 
Hong Kong Government had up to now resisted these, but their attitude might 
well be different in the light of the recent troubles. In any event, 
effect must soon be given to the recommendations. In considering the 


wider problems posed by Hong Kong, the point was made that vhile Hong 


Kong was of greater economic yalue to China than to the United Kingdon, 


there appeared to be a difference of view within the Chinese Government 
about whether the present status of Hong Kong sholld be maintained. Jn 
elenent in Peking appeared willing to sacrifice the economic benefits 

Chine derived fron Hong Kong to the purity of doctrine of the "cultural 
revolution". We could not rely on rem@ining in Hong Kong on present terms 
until our lease of the New Territories lapsed. We should therefore consider 
what adaptations of the status of Hong Kong might be possible and desirable 
after the conclusion of the present conflict in Vietnam, We should also 
consider what steps would be necessary if we were forced to evacuate the 


Colony. 
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63 


FROM HONG KONG (Sir D. Trench) 


Addressed to Commonwealth Office 
Repeated " Peking No.3i and 
Be a POLAD Singapore No.164 
(Commonwealth Office please pass 
IMMEDIATE to both. RECEIVED IN 


ARCHIVES No. 63 


Your telegram No. 112k. - 6 Jun iyo 


Overflyinge Hein Hy) 


Accidental overflying of Chinese waters 4 
territory is confirmed. Helicopters were launched from 
'BULWARK' from inside south-east corner of square boundary 
to land advance party. They were under orders to fly north 
to avoid port shelter firing area before turning west to land 
on Saikung Peninsula. They sighted Mirs Point and mistook 
it for the southern point of the Peninsula, and therefore 
turned north-east to avoid eastern edge of the firing area. 


260 The SIOUX did not in fact pass over the mainland 
but flew north-east over the sea. It did not discover the 
navigational error until well into Bias Bay, when it turned 
back south-west and crossed the island as in paragraph 2 
of my telegram No, 777. It then returned direct to the ship. 


3e One of the WESSEX after turning north-east, did not 
discover his error until he had gone about three miles beyond 
the square boundary, had turned to the north, and had then 
turned to the west crossing Chinese territory about 1 mile 
north of Mirs Point. (His task was to cross Saikung Peninsula 
and land his passengers on its north shore which he thought 
he was doing. The other three WESSEX when about 3 miles east 
of Mirs Point discovered their error and turned to the south 
without crossing land. All four wRSsEX then returned direct to 
"BULWARK' . 


dre The exercise. At first light on 6 June, 'BULWARK' 
is due to land Gommando from a position close east of Saikung 
Peninsula and support them ashore until 8 June. Commando 
during this period will be exercised on the Feninsula, 
deploying and redeploying by helicopter. On 8 June Commando 
is due to return by helicopter to ship which will be in same 
position close inshore throughout. 
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Addressed to Governor, Hong Kong. 
Repeated IMMEDIATE to Peking. 
i” wi " POLAD Singapore. 


Your telegram No. 777. = 
Disturbances, 


Before approaching Chinese we would like/to be 
quite certain about facets of incident. Could you therefore 
send urgently confirmation of first report of incident and 
detailed account of what happened. 


2. Grateful also for details of remainder of exercise 
still to be undertaken, 


oye Please reply by FLASH telegram. 


(Passed to D.S.A.0. for repetition to 
Peking and POLAD Singapore) 


Distribution - EG Taiko Vel 
- I.G.D. 


J.1.C. EXTERNAL DISTRIBUTION 
DEPARTMENTAL DISTRIBUTION 
Gopies also sent to:- 


P.S. to Prime Minister 
Cabinet Office mm Diglis Oleg) Wie dintee 
Foreign Office - P.S, to Mr, Rodgers 
Au} 8 - Mr. de la Mare 
A) - Mr. Bolland 
i - Mr. Wilson 
e - Mr. Denson 
* - i: Foggon 
Treasury - Mr. D, Hawkins 
Ministry of Defence (Room 7365) - Mr. Henn 
# * v " 7463) — Major Koe 
Esiei 


" = M.0 


22 
" = % 
CONFIDENTIAL Mepis Campbell 


CONFIDENTIAL 
INWARD TELEGRAM 
TO THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (Sir D. Trench) 


Cypher 


D. 5 June, 1967. 


Read 8 09552 


FLASH 
CONFIDENTIAL 
No. 777 


Addressed to Commonwealth Office (D.T.D.) 
Repeated ™ Peking No.312 
e "  P.A. Singapore No. 163 RECEIVED IN 
(S. of S. please pass both) ARCHIVES No.63 


My telegram No. 728.—(13) 


Hong Kong Disturbances, 


H.M.S. BULWARK today began 4-day exercise in 
commando operations within our waters on the eastern side of 
the “Colony. 


2s Sioux helicopter took off from BULWARK at about 
141.50 hours northwards and then by mistake turned east 
instead of turning west into the exercise area. It flew 
over Mirs point in Chinese territory and then turned 
north-east for several miles into Bias Bay until the error 
was realised. It then turned south, flying over a Chinese 
island, to Ning Shan. When crossing the island the pilot 
saw a company of @hinese troops aiming a gun at his aircraft. 
He does not know if they were fired on. 


Be A separate flight of four Wessex helicopters 
following (but not in Company with) the Sioux taking off about 
ten minutes later, made the same initial navigational error, 
but turned back on reaching the vicinity of Mirs point. 

One aircraft may. have just overflown Chinese territory, the 
other three probably did not. They probably did, however, 
overfly Chinese waters when withdrawing to the south-east. 


uy “ Above is substance of first report and may 
require amendment on further investigation. But there seems 
no doubt that an accidental overflight of Chinese territory 
has occurred. 


5e In present circumstances it seems to me that an 
immediate apology should be offered to the C.P.G., preferably, 
for the sake of speed, in London. It could be said that the 
matter is under further investigation. 


6. Steps have been taken to minimise risks of 
further infringements, but if the C.P.G. show signs of 
making a considerable issue out of this incident, it may 
be necessary to cancel remainder of exercise at short notice. 
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PEKING TO FORBIGN OFFICE 
« 


Telno. 615 5 Jane 1967 
UNCLASSIFIED 


Addressed to Foreign Office telegram No. 645 of 5 June 
Repeated for information to Hong Kong, POLAD Singapore and 
Washing ton. 


My telegram No. 430 to Hong Kong. Peoples Daily of 
5 June carries four other items on Hong Kong reporting:- 


(a) continuing anti British demonstrations in 
Canton; 


statements on 2 June by the Hong Kong Compatriots 
Anti Persecution Committee and the Workers Anti 
Persecution Committee; 


the setting up of an Anti Persecution Committee in 
Yuen Leung in the new territories, and 


(d) protest to Foreign Office by Chinese Chargé d'affaires 
in London about demonstrations outside his office and 
threats received by letter and telephone. 


Mr. Hopson Sent 07452Z/5 June 1967 
Recd 1416Z/5 June 1967 
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(The Secretary of State) 


FROM HONG KONG (Sir D. Trench) 
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5 it uu 


Re 4 0.0Z 


Addressed to Commonwealth Office 
Repeated to Peking No. 311 (Commonwealth Office cree 
pass 
"Washington (by bag) at request of 
Far Eastern Depte, Foreign Office 


My telegram No. 7ih. ers) 


Our assessment of the situation as at 1200 hours on 
5 June is as follows. 


Ae, The principal features of the Communist confrontation 
with the Government during the last ten days have been:- 


(a) Token Strikes. These were a major feature at 
the begimning of the period but now appear to be 
on the wane. Until today when 1000 maintenance 
workers in the Kowloon Motor Bus Company stopped 
work, there had been none since 30th May. 


Trouble at the Government Slipway, operated by 

the Marine Department. This originated as a 
protest against the removal of inflammatory 
posters, but now seems to be on the decline 
apparently as a result of Government's firm action 
in suspending many of the trouble makers. 


Posters and newspapers, containing inflammatory 
material, are still displayed by a number of 
concerns under direct C.P.G. control, although the 
majority have been removed either by the owners 
themselves or by the polices Today a few new 
slogans were painted on buses in Kowloon. 


The publication of a special joint edition of the 
Ta Kung Pao (T.K.P.) and Wen Wei Pao (W.W.P.) 
reproducing the editorial of the People's Daily of 
5 June (Peking telegram No. 421). 


The cable to me despatched by the local office of 
the New China News Agency (N.C.N.eA.) on the 
instructions of the Peking Office protesting against 
police action following the publication by 


RECEIVED iN 
ARCHIVES No. 63 


= /Government 
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SECRET 


Government of regulations against inflammatory 

and seditious material and calli on the 

British authorities to desist. My telegram e& 
No. 77 vefers). 


A sustained anti-Government propaganda campaign 
which has sought to counter the colony-wide 

support of Government by allegations that much 

of this support is fabricated and that the majority 
of the people are opposed to Government's measures 
in opposition to the confrontation. The basic 
appeal is to the Chinese patriotic sentiment; 

and a great deal is being made of the support given 
by China to the 4/5 demands. The principal 
Government target continues to be the police force. 


The issue of a bi-weekly English language edition 
of the T.K.P. which reiterates articles from 
N.C.N.A., People's Daily and the Chinese language 
edition of T.K.P. It appears that this publication 
is designed for overseas circulation as well as 
for the local foreign communitye Its circulation 
is dropping as is that of both T.K.P. and W.W.P. 
the two main procommunist Chinese language paperse 
The scattering of anti-Government leaflets around 
the town has been another innovation, although, 

so far, this particular medium for propaganda has 
not been sustained. 


The advice to all employees of Communist concerns 
and members of Communist organisations to stockpile 
food and other essential commodities, for as long 
as three months, in preparation for a further 
escalation of confrontation, should this be started 
by the Communists or (in their eyes) by Government. 


Talk in the unions and rumours of violent strike 
action. These were rife during last week but have 
died down. The terms of the People's Daily 
editorial has contributed to the reduction of 
emphasis on violence. Tntimidation continues but 
remains on a fairly low keye 


A deterioration of morale in a number of Communist 
organisations particularly in the commercial 

sphere, where, hotheads apart, there is evidence of 

a marked desire to continue with "business as usual". 


20 There were indications last week that Peking is 
embarrassed by the extent to which local communist leaders have 
become involved in a confrontation with the Hong Kong Government. 
The emphasis of the C.P.G. editorial appearing in the People's 
Daily of 3 June was on the need for the local hierarchy to 
plan for a long struggle and to build up the necessary 
organisation. It is possibly of some significance that no 
mention was made in it of the five demands nor was there any 
direct threat of intervention by the C.P.G. The Hong Kong 
working class were named as the spearhead of the struggle and 
there was a definite implication that the local Communists 
cannot expect active support, other than by way of propaganda, 


{from 


SECRET 


SECRET 


from China. This is borne out by a meeting of the all 
circles Anti-Suppression Committee, Propaganda Section, held 
on June, at which it was stated that the "struggle" would 
be carried on by means of ‘economic, political and propaganda 
pressure'. On the other hand, the editorial is likely to be 
interpreted by the militants as being an encouragement to 
further struggle to the rank and file Communists, and may 
make it increasingly difficult for the more moderate of the 
local Communist leaders to exercise restraint. 


Ze We expect, therefore, that the main force of the 
struggle will continue to be directed through the propaganda 
field though it is possible that more extensive and widespread 
simultaneous strike action will be taken, In contrast, the 
suspension of employees of the Marine Department following 
their participation in illegal strike action, may serve as a 
warning to potential strikers, particularly if local employers 
follow Government's lead. 


din In order to maintain the initiative, legal action 
against selected C.P.G. concerns still displaying inflammatory 
material is under consideration and it is to be hoped that 
this will cause the others to remove the inflammatory material 
of their own volition, If it is taken, the protest by the 
N-C.N.A. may indicate that there would probably be resistance, 
possibly physicals 


5e In the final analysis, Peking holds the key to the 
present unsettled situation. But during the past ten days 
has only given propaganda support to the local Communists and 
it is, perhaps, significant that no new demands have been made 
bf the Hong Kong Governments Accounts of disorder approaching 
anarchy in China multiply, however, and it may be more difficult 
for Peking now to exercise firm control over local Communist 
hot-heads, either in Hong Kong or Kwantung, and there is always 
a possibility that extremist groups in Kwangtung might try 
to come to the aid of their fellow Chinese here. However, 
military control of the border remains firm. 
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Addressed to Commonwealth Office. 
Repeated " Peking No. 310. . 
" " P.A. Singapore No. 162. 
‘ Washington No, 167. (Please pass 
IMMEDIATE to Peking, PRIORITY 
to other two). 


Hong Kong Disturbances. 


You should know of some naval activities due during 
next two weeks which may draw broadsides from Chinese press:~ 


(a) H.MeS. BULWARK is to carry out an exercise from 
5 = 9 June area of the Saikung Peninsula and the 
port shelter, 10-14 miles NE. of Hong Kong. A 
commando landing with helicopters will take place. 


HoMeAeGe MELBOURNE aircraft carrier is to pay a visit 
from 8=21 June with two other Australian ships, 8 
supply tanker and a frigate. 


(c) Number of small U.S. ships in harbour, (at present 1) 
will be 8 on 8 June and 9 on 9 June. 


26 I think that these activities may have a good effect 
on local confidence; and especially since it has been public 
knowleage for some time that (a) and (b) have been planned. I 
do not propose to interfere with any of theme But the 
following precautions have been taken:- 


(2) A press release has emphasised that BULWARK exercise 
is purely routine. The scenario does not have any 
reference to current local circumstances. Only very 
limited activities will take place at night and then 
only in places far away from populated areas. 


Press release will point out that MELBOURNE is on a 
eruise which began in March and that she has paid 
annual visits here since 1964. 


——-~ In order to avoid having an excessive number of U.S. 

RECEIVED IN ships in the harbour at the same time as (a) and (b) 
ARCHIVES No. 63 we have asked the Americans as a courtesy to stand 

‘ down two of the four destroyers originally scheduled 

- 6JuN ie/ oh here at the same time as HORNET (my telegram 
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Addressed to Commonwealth Office 
Repeated to Peking No. 309 
" PA Singapore No. 161 
8 " Washington No. 166 


(Commonwealth Office please pass Washington) 


My telegram No. 7736 21 
Inflammatory Posterse 


The following statement was issued at 1845 hours 
on l} June. "A Government spokesman today clarified various 
oints about the scope and intention of the Emergency 
(retention of Inflammatory Posters) Regulations 1967. 


These Regulations have as their object the prevention 
of the public display of posters containing ‘inflammatory 
matter', which may be briefly described as posters displaying 
Material which contain any incitement to violence and 
law-breaking, any attempt to spread disaffection and to undermine 
the loyalty of the police force and the public service, or 
any attempt to stir up ill-will in the community. 


An ‘inflammatory poster’ is any poster or any 
photograph or reproduction of any photograph, whether or not 
accompanied by any written or printed matter, or any banner 
or Similar device which is or contains inflammatory matter in 
any form, shape or manner whatsoever. 


The Regulations are not directed against the 
expression of any thought or opinion which is not 'inflammatory'." 
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My telegram No. 770. -(204 } 


Because of tone and the local source of the N.C.N.Aw 
telegram, I decided not to reply directly. Instead a general 
statement has been issued by the Director of Information 
services: text follows in my immediate following telegram. 


(Passed as requested) 


(Passed to D.S.A.0. for Washington and for 
Messrs. de la Mare, Bolland and Wilson and 
Private Office (Commonwealth Secretary). 
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Addressed to Commonwealth Office. 
Repeated " Peking No. 303. 
w " P.A. Singapore No. 157; 
us " Washington No. 164, 
(Commonwealth Office please pass 
Washington). 


Following is text of telegram addressed to me on 
23500 by Head of NCNA. 


Mr. Trench, Government House, Upper Albert Road. 


Today the British authorities in Hong Kong despatched 
armed police units to patriotic bookshops, banks, department 
stores, and cinemas and other organisations in Hong Kong and 
Kowloon, where using threats and intimidation, they ordered the 
tearing down of photographs and literature which had been 
displayed in windows in order to propagate Mao Tse Tung's thoughts 
and expose the sanguinary suppression of the compatriots in 
Hong Kong and Kowloon by the Hong Kong British authorities. 

They were met with strong and righteous refusal from the workers 
and staff of the various organisations, This action taken by 
the British authorities in Hong Kong is inimical to patriotic 
compatriots in Hong Kong and Kowloon, and another serious 
political provocation to the Chinese people. This is something 
that patriotic compatriots in Hong Kong and Kowloon and the 
Chinese people absolutely cannot tolerate. 


I now lodge with you the strongest and most serious 
protest. Patriotic compatriots in Hong Kong and Kowloon, 
armed with the thoughts of Mao Tse Tung, are now bravely engaging 
in their anti-persecution struggle and do not fear any provocation 
from the British authorities in Hong Kong, 


The British authorities in Hong Kong must immediately 
cancel this barbaric and unreasonable measure. Otherwise, the 
British authorities in Hong Kong will have to bear all the serious 
consequences that may arise therefrom. 
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My telegram No. 767. -Qobv) 

Sitrep 044200. 

The police operation mounted between 3 a.m. and 5 aem. 
this morning to remove posters on buses, the Star Ferry 
and other selected buildings, has been completed without 
incident and there has so far been no subsequent reactions. 

Fa A telegram addressed to me by the director of the 

Hong Kong branch of the N.C.N.A. was delivered to Government 
House. Text follows my immediately following telegram. 


Six I shall let you know by this evening what response 
if any I propose to make. 
(Passed as requested) 
(Advance: copies passed to D.S,A.0. for Messrs. de la Mare , 


Wilson and Bolland and Private Office, Commonwealth 
Secretary) 
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Addressed to Foreign Office telegram No.633 of 3 June, 
Repeated for information to Washington, Hong Kong and POLAD 


Singapore. fiir) 


My telegram No.631 
ee ee 

Peoples Daily of 4 June carries four other articles on Hong 
Kong. 
2, The first reports a 50000 strong demonstration in Canton 
in support of the Hong Kong anti-persecution struggle committee. 
The second article reports a meeting in Hong Kong on 1 June 

to announce the setting up of a Students Struggle Committee 

to oppose persecution by Hong Kong British authorities. Meeting 
adopted a "declaration to students throughout Hong Kong" which 
calls for propagation of Mao's Thought , opposition to slavish 
education promoted by Hong Kong British authorities and makes 
five point demand including acceptance of Foreign Ministry's 
five point demand of 15 May. 


3. Third item reports publication in Peking of statement 

on 30 May by Malayan Alliance for National Liberation condemning 
British actions in Hong Kong and fourth relates how Captain of 
British merchant vessel "Big Jewel" (Ta Pao Shis) was compelled 
to apologise to his Chinese crew for tearing up anti~British 
slogans while ship was in Port at Canton. 


Mr. Hopson Sent 07452/3 June 
Recd 11172/3 June 
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Addressed to Commonwealth Office, 
Repeated " Peking No. 3016 (S. of S. please pass). 


My telegram No. 7ile (65 ) QUE 17 


Ho Yin came to Hong Kong on 1 June and yesterday held 
diseussions with members of the local Communist hierarchy. 
Later he reported the gist of these discussions to Q.W. Lee who 
in turn passed the information on to Cater. Apparently Ho came 
to Hong Kong on his own initiative and not at the request of the 
loeal Communist hierarchy. 


2. Ho reportedly said that the local Communist hierarchy 
were of the opinion that this was not the time to hold discussions 
with the Hong Kong Government; that they were confident of final 
victorye Local Communists held the opinion that in time pressure 
from the public, and particularly from business people, would ~ 
force the Hong Kong Government to accede to the four demands. 
They accepted that this may take a long time, some months, or even 
two or three years, but nevertheless victory for them in the long 
term was certain. A problem which was exercising the hierarchy 
at the moment was the support for the police education fund; 
they were taking steps to ensure that their own fighting fund 
would grow rapidly and overtake that of the police fund thus 
giving them an opportunity of claiming a big victory. 


Be QW. Lee's assessment of the above was as follows:- 


(i) Communist hierarchy still genuinely do not know what 
to do and are probably still awaiting instructions 
from China. 


(il) They are beginning to have doubts as to the type 
and amount of support they could expect from China, 
hence the emphasis on the willingness of local Communists 
to prepare for a long struggle. 


ie Bearing in mind that this information has been obtained 
at third-hand, it is considered that Q.W. Lee's assessment is a 
reasonable appreciation of the present circumstances. 
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TIQIEDI ATE PEKING TO FOREIGN OFFICE 


Telno, 632 3 June 1967 


CONFIDENTIAL 


Addressed to Foreign Office telegram No. 632 of 5 June 
Repeated for information to Hong Kong, Washington and Singapore. 

My immediately preceding telegram. 

My first impression of this People's Daily editorial is 
that in spite of its prominence and loud tone it is rather feeble. 
The Left-Wing in Hong Kong will no doubt take it as a directive 
to carry on doing what they already seem to be doing, (see 
paragraph 7 of my telegram under reference). But there is no 
(repeat no) reference to the Five-point demands. 


hes On this basis I am not (repeat not) inclined to modify the 
views expressed in my telegram No. 419 to Hong Kong. 


Foreign Office pass Priority Washington 313. 
Mr. Hopson Sent 0502Z/3 June 
Received 0702Z/3 June 
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IMMEDIATE 
SECRET 
Noe 768 


Addressed to Commonwealth Office. { 
Repeated " Peking No. 300. | | 
" " POLAD Singapore No. 155. wwe] 
i " Washington No. 162. (8S. of} S.—please- 
pass to all). 


My telegram No. 7hh. {1SQ 
Disturbances. 


Action against buses, ferries, etc. still exhibiting 
inflammatory posters will be taken tonight (3 June) while vehicles 
or vessels are at depots or wharves, if the companies themselves 
are unsuccessfuly in getting the posters off by then. Any 
immediate stoppages will then come on a Sunday when pressure on 
transport services is not quite so heavy. 


ies We can certainly expect some difficulty in getting 
these posters down, but there is little firm indication yet 
of how-militant the reaction will be. 


a Once the posters are reasonably under control, some 
action against the Communist press for its continued gross 
scurrilities cannot be too much longer avoided. Publie opinion 
will start to become even more critical if nothing is done, 
Direct action against the newspapers and printing works using 
emergency regulations would be the simplest course, but the time 
is not right for this and I am still considering other weapons 
which might be used. 


Tikes One such weapon might be either;- 


(i) to refuse to allow selected N.C.N.A. and newspaper 
officials now in China (there are at present three 
such) to return; or 


(41) to refuse to renew the visas of some of those here 
when they run out. 


5e These two courses of action could be used also against 
other selected extremist Communists in suitable circumstances. 


6. To act in either of these ways would be a quite 
different and much less criticizable a course from deportation, 
although it could have the same effect. All the senior N.C.N.A. 
staff are considered as C.P.G. officials and have service passports 


/(except 


SECRET 


(except for the Director who has a diplomatic passport and whom 
we would not want to touch at this stage). In addition, a 
number of the senior officials of the Bank of China, China @ 
Resources Coe, and press and publishing circles also have 

service passports. Before even considering using this procedure 
therefore, I would be glad to know;- 


whether you agree that to act in this manner would 
be less objectionable than to deport, and 


whether there are considerations vis 4 vis N.C.N.A. 
in London and Reuters in Peking which must be taken 
into account. 


The type of person against whom this action might be 
contemplated would include;- 


(i) the Managing Director of Wen Wei Pao (absent from 
Hong Kong since 2 February) and 


(ii) the Editor-in-Chief N.C.N.A. (absent since 22 February). 


[oy A probable effect of taking such action would be to 
discourage others from making short visits to China or from 
going to Shum Chun to telephone Canton for instructions. 


(Passed as requested with advance copy to 
Resident Clerk Foreign Office F.E. Dept.) 
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Addressed to Foreign Uitice telegram No.631 of 3 June. 
Repeated ror information to Hong kong, Washington, 
and POLAD Singapore. 


People's Daily of 3 June carries front page editorial on 
Hong Kong under headlines firmly rebuff provocation by British 
Imperialismtfollowing are main points. 


Bes A great struggle to oppose British Imperialist bloody 
persecution has broken out in Hong Kong. From the beginning 
of May Hong Kong compatriots have flocked into the streets 
chanting Mao's quotations despite armed suppression by British 
army and police. Workers in all kinds of enterprises have gone 
on strike or stopped work. 


3. Despite several warnings from our government the Hong Kong 
British authorities have not only refused to bow their heads 

and admit their guilt tor the Hascist atrocities committed 

by them but have also carried out even stronger provocations 

against the Chinese people. They are continuing to arrest 

and question our compatriots illegally. They have viciously beaten 
and tortured to death those arrested. They have issued a series of 
so called emergency laws and planning even more large-scale arrests 
and persecution, They have brought in an aircraft carrier 

and are openly boasting of a show of force. 


dee British lmperialism reckons that the Chinese people will 

be scared by a few police truncheons, laws or warships. 

This is an idiotic illusion. Our compatriots have said correctly 
that it the Hong Kong British autnorities escalate tneir atrocities 
bhe anti-Britash struggle will also be escalated. They have 
warned the British imperialists that this struggle nas only 

just begun. An even more neroic and large scale struggle is still 
to come. Our compatriots will certainly 1irmly struggle, oppose 

a stubborn enemy, pursue a tottering roe and will bring down British 
Imperialism and make it stink. 


5. British Imperialism is the vicious coloniser or Hong Kong 
it is the enemy of the 4 miliion Chinese compatriots and 

of the /00 miitiion Uhinese people. or the last 100 years 
decadent, corrupt Imperialism has carried out cruel 
suppression of Hong Kong compatriots. ‘The hong Kong army, 
police, agents, courts and prisons are all tools of persecution 
of our compatriots. British Imperialism has plundered and 
exploited our compatriots and reduced most of them to poverty. 
They have corrupted them with the most decadent rotten western 
cultures In the last few years they have colluded with United 
States Imperialism to make Hong Kong a base for Viet Nam 

war and to oppose Chinay the bloody debts and towering 

crimes of British Imperialism over the last 100 years must be 
repaid. 


6. The fascist atrocities of British Im erie. eye obliged 


our compatriots to open a movement to hate an 


CG, 


/British 


area 


British Imperialicm and to take all possible measures 
politically econe liy and culturally to launch a counter 
attack against Brit imperi am i régime, They 

will certainly expose and pub. na dé scale the 

-oWering crimes of British imperialism over the last 

100 years and will launch mass accusation movements so that 

the aggressive nature of reactionary decadent British imperialism 
is made clear to every household in Hong Kong. 


ls In this struggle we shall mai nly rely upon the Hong Kong 
working class the main rorce of revolution. We should 

also tully mobilise youths and students so that the youth 

and student movements merge with the workers movement. 

With the working class at the c tre, compatriots of all 
levels will concentrate the struggle against United States and 
British Imperialism and tirst and roremost against British 
Imperialism. 


8. However rrantic or threatening British Imperialism 

is in Hong Kong at esent, if only compatriots will turther 
unite, organise themsvles and torm strong revolutionary 

ranks and launch a broad anti-Imperialist mass movement they 
will become a true rampart or revolution. British imperialism 
will smash itselt to pieces on this rampart. If British 
imperialism continues to carry out bloody persecution ot our 
compatriots our compatriots and tne 700 million Uhinese péople 
Will certainly not stand ror this. 


9. Hong Kong and Kowloon compatriots, rurther mobilise 
yourselves organise yourselves and launch a struggle against 
British Imperialism. Prepare yourselves at the right time 

fo} swer the call of tne mother-land to smash the reactionary 
régime ot British Imperialism, Tens ot millions or Red Guards 
who have achieved victory in the cultural revolution support you. 
Hundreds of millions o1 revolutionary masses support you. 

The 700 million Chinese people, armed with Mao's thoughts, have 
Sworn to provide a powerful backing tor Hong kong conpatriots. 
Hong Kong and Kowloon compatriots go bravely forward to a great 
victory. 


*, Hopson 
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it " POLAD Singapore No. 154. 
" " Washington No. 161. (S. of S. please 


pass all). 
SITREP at 031000. 
My telegram Noe 745e 
After a rather anxious start, the Government dockyard 
resumed work with nearly half its staff. 256 employees have 


been interdicted, but so far only 1/7 have been given their 
letters of interdiction. The balance did not report for work. 


26, Rumours of major strike action over this weekend 
continue though hard evidence is lacking. The very number of 
these reports tends to discredit the likelihood of a planned 
offensive which we would expect to be set up with greater regard 
to securitye The expected stoppage in one ferry company did 
not happen on 2 June but remains a possibility for 3 June. In 
the other ferry company a pay claim is being presented. This 
could provide the veneer of a straight labour dispute to 
industrial action which has in fact political basis, thus. 
complication any resort to legal action by the Government. 


Be There has been no increase in the number of posters 
displayed. It is intended to watch the situation to see the 
effect of warnings given by managements as a result of the new 
emergency regulations. If by tonight there is a substantial 
reduction in the number of posters we will not force the pace 
by police action. A decision on this will be made this evening. 
As a precautionary measure the police, less auxiliaries, were 
brought to a higher state of readiness from midnight on 
2 Junée 


(Passed as requested with advance copies to 
Resident Clerk and Foreign Office F.E. Dept.) 
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DRAFT PRESS NOTICE 


CASUALTIES IN HONG KONG DISTURBANCES: 
LOCAL GOVERNMENT'S CHALLENGE. 


Mrs. Judith Hart, the Minister of State for Colonial 
Affairs, Wma told the House yesterday that throughout the 
Hong Kong disturbances to date, 36 police and 70 
demonstrators were reported injured of whom three police 
and 14 others were admitted to hospital and subsequently 
discharged; there was only one death, that of a bystander 
who was killed by a stone. The Minister said these facts 
contrasted with reports which had appeared elsewhere, 
alleging, for example, that on one day alone "at least 200 
compatriots, were killed or severly injured." 


This information may be read in conjunction withthe 


challenge issued by the Hong Kong Government "to anyone 
knowing of any deaths in the disturbances (beside the one 
boy who was killed by a stone) to produce the names of those 
killed and information about where the bodies or graves are. 
One man use-Hre=Hems} claimed by the pro-Communist press 
to have been killed on 22 May appeared perfectly fit in 
court two days later." 


News Department, 
2 June, 1967. 
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2. From s h so far it 3 probable that the 
C.P.G. did not that the Left- 
wing in Ho or ive 1 * than the C.P.G. wanted 
in blowing on i C.P.G. was thereby 
forced (pe 

in support 

process t 

in Hong Kong. 


3. From this 

basic policy to 
changed. But t 
have changed in 


(a) Owing to cultural revolution Left-wi 
Kong may be less amenable 


(b) In the same owing to pre oil in Peking level- 
headed as Chou En-lai and Ch'en Yi 
are more vulnerable to revolutionary pressures to "do 
something" ; 


Chinese prestige has been to some extent engaged by their 
five point dema 


From this it would follow that it is not (repeat not) 
itention to take over Hong Kong by force. 
Ideally they would like to gain a cheap diplomatic victory as 
at Macao at minimum economic cost, but they have probably 
to be very difficult if not 
impossible. It is by no means certain that they themselves 
have been able to ¢ de on an alternative policy. They may 
try to keep the re up by fomenting strikes and thus play 
for time. i a es at not) impossible that they will just 
have to forget th f point demands. They have been making 
extraordinary demands he Indonesians over the last months 
which they know will not be fulfilled. But they can bring 
pressures to he which are ilable in the 
case of Indon a hend demonstrations against 
this of. C wi ete act to a certain extent 
as a safety valve if the Cr 5 ands have eventually to be 
$ 
forgotten. /5. The 
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Peking telegram No.626 to Foreign Office. ® 
=De 


5. The chief danger is that because of factors at paragraph 3(a) 
and (b) above the C.P.G. may find that the situation in Hong 

Kong has got so far out of control that they are forced to 
intervene physically willy nilly. 


6. I hesitate to offer any advice from here but it would 

seem to follow from the above that any further measures taken 
on your part should be taken quietly and piece-meal in order 

to provide the minimum purchase at any one moment for extremists 
here or in Hong Kong to insist on violent reaction. 


Foreign Office please pass Washington 311. 


Mr. Hopson Sent 13002/2 June 
Recd 1552/2 June 
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Your telegram No. 699,— 


It is proposed that statement on Hong Kong 


Regret that our telegram No. 1106 misinformed 


disturbances should be made in House of Lords on a aan 
Gay, 


you on this point since no statement has yet been 


made 


telegram. 


in that House. 


2o It may be possible to include in statement a 
reference to the public challenge mentioned in your 


We shall accordingly be grateful to learn 


whether anyone has taken up the challenge and if so 


with 


what result? 
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FROM ROUTINE WASHINGTON TO THE FOREIGN OFFICE 
TELEGRAM NO 1891 DATED 2 JUNE 1967 


Sue Cane: Tl 
ADDRESSED TO FOREIGN OFFICE TELEGRAM NO 1891 OF 2 JUNE, 
REPEATED FOR INFORMATION TO HONG KONG.  - - 
HONG KONG TELEGRAM NO 762: HONG KONG DISTURBANCES. 
‘es 
THE STATE DEPARTMENT HAVE PROMISED A CONSIDERED ASSESSMENT EARLY 
NEXT WEEK. THE IMMEDIATE COMMENT OF THE DIRECTOR OF ASIAN COMM— 
UNIST AFFAIRS (JACOBSON) WAS THAT. THE CHINESE GOVERNMENT WERE 
UNLIKELY TO WANT TO ALTER THE STATUS OF HONG KONG AT THE PRESENT 
JUNCTURE, IN VIEW OF THE SINO=SQVIET DISPUTE, THE SITUATION. IN 
VIETNAM AND THEIR.-OWN. INTERNAL DIFFICULTIES. IN THE LIGHT OF 
DOUBTS ABOUT. THE FOOD-SITUATION, THEY MUST THINK IT IMPORFANT 
TO HAVE ACCESS. TO CANADIAN AND AUSTRALIAN GRAIN AND WOULD WANT 
TO MAINTAIN THEIR FOREIGN EXCHANGE EARNINGS THROUGH HONG KONG 
TO ENABLE THEM TO PAY FOR GRAIN SHIPMENTS. THEY MUST ALSO REALISE 
BY NOW, .1F THEY DID NOT ALREADY KNOW iT, THAT HONG. KONG .COULD 
NOT BE SOFTENED UP AS EASILY AS MACAO. 
2. JACOBSON THEREFORE THOUGHT THAT THE CHINESE GOVERNMENT 
WOULD PROBABLY LIKE TO’MAINTAIN MORE OR LESS THE STATUS QUO 
IN HONG KONG, WITH A CERTAIN AMOUNT “OF AGITATION TO™SATISFY 
LOCAL ENTHUSIASTS AND SHOW*THAT PEKING WAS NOT PREPARED TO 
ACCEPT A REBUFF.. AT THE SAME TIME HE AGREED THAT IN PRESENT 
CIRCUMSTANCES IRRATIONAL ACTIONS WERE A DISTINCT POSSIBILITY. 


FO PASS HONG KONG AS MY TEL NO 78. 


SIR P. DEAN SENT AT 62/2348Z 
RECD AT &2/2349Z 


[REPEATED AS RE,UESTED j 


DEPARTMENTAL DISTRIBUTION RECEIVED | 
BOs Baka 200 ARCHIVES N 


| nex -SJUNiz., 
GaOeueDel aa 22 : 
a yu i) | 
SHORET a 
SENT 0 HONG KONG AS COMMONWEALTH OFFICE (D.T.D.) 
TeLegRau no. // /J 
“a 


En Clair \ dolA ) 
IMMEDIATE PEKING TO FOREIGN OFFICE —— 
Tel.No. 623 2 June 1967. 

unt@assIFIED 


Addressed to Foreign Office telegram No. 623 of 2 June. 
Repeated for information to Washington, POLAD Singapore 
and Governor Hong Kong. 


People's Daily of 2 June carries NCNA article from 
Jong Kong dated 31 May claiming that Chinese arrested in 
the incident of 22 May have continued whilst in prison to 
struggle against police "fascist persecution" and have 
een inspired to do so by the thoughts of Mao. Article 
claims those arrested have been badly beaten up and kicked 
and that those who carried books of Mao's quotations 
received "still more savage floggings". It is alleged 
hat some prisoners were tied in sacks before being beaten 
to "prevent the victims from identifying their tormentors". 
Article (in NCNA of 1 June) is accompanied by a photograph 
of Chinese reading quotations from Mao in front of Government 
House Hong Kong. 


2, Seme papers carried a commentator article hailing the 
heroism displayed by Chinese compatriots in Kowloon and 

Hong Kong and emphasising that the source of their strength 
is the thought of Mao. Even though. British imperialism 
relies on secret police, guns, bayonets, fascist laws and 
sends aircraft carriers it is still only a paper tiger. "It 
will be smashed by the great revolutionary storm of our 

Hong Kong compatriots. The more frantically British imperial- 
ism suppresses our Hong Kong compatriots the nearer it comes 
to the end of its days in Hong Kong. Our patriotic Hong Kong 
compatriots with the support of seven hundred million Chinese 
will certainly repay the debt of blood and certainly carry 
out the death sentence on British imperialism", 


Recd 0 June 


Mr. Hopson Sent 8338878 June 


ee DISTRIBUTION ADVANCE COPIES SENT 
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CO; 
CONFIDENTIAL 


INWARD TELEGRAM 
TO THE COMMONWEALTH OFFICE 


(The Secretary of State) 


FROM HONG KONG (Sir D. Trench) 


D. 2 June, 1967 
See Le v 09022 


IMMEDIATE 
CONFIDENTIAL 
Noe 7 > 
Your telegram No. 1103-6 (a2) 
Casualties on 22 May:- 


(1) Police. 3 injured of whom one was detained 
in hospital. 


(2) Civilians. 19 injured of whom 7 were detained 
in hospital. 18 were subsequently 
charged with various offences. 


Distribution - H.K.W.I.D. ‘C 
- I.G.D. 


- Officer-in-Charge Parliamentary and Ceremonial 
Duties 
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INWARD TELEGRAM 
TO THE COMMONWEALTH OFFICE 
(The Secretary of State) 


FROM HONG KONG (Sir D. Trench) 


De 2 June, 1967~ 
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IMMEDIATE 
SECRET 
Nos 702. 


Addressed to Commonwealth Office. 
Repeated " Peking No. 296. 
fi " Washington No. 160. (Please pass IMMEDIATE 


to both). 
My telegram No. 726. -('12) 


Hong Kong Disturbances. 


To assist me in deciding on the counter-action that 
can prudently be taken from time to time against the local 
Communist apparatus, it is of the greatest importance that I 
Should have available the best assessment that can be made of 
eurrent Chinese attitudes and likely trends of policy towards 
Hong Konge I am concerned in particular to assess the 
likelihood of more direct intervention (including physical 
intervention) by the C.P.G. if there were to be further disorders 
here (perhaps as a result of reactions to the firmer measures 
on our part envisaged in my telegram under reference). 


2. I should very much welcome early views from Peking 
in particular; and also the next JIC assessment. Could the 
Americans also be approached for their views? 

(Passed as requested) 
(Copies passed to Messrs. de la Mare, Wilson and 
Bolland and advance copy to Private Office 
Commonwealth Secretary 


RECEIVED | 


Copies also sent to;- 


P.S. to Prime Minister 
Cabinet Office D.I.0., JeIR. 
Foreign Office P.S. to Mr. Rodgers 
bi u Mr. de la Mare 
Mre Bolland 
Mr. Wilson 
Mr. Denson 
Mre Foggon 
Treasury Mr. D. Hawkins 
/Export 


Export Credits Guarantee Department Mr. CoP. Rawlings 
Ministry of Defence (Room 7365 Mr. Henn 

i W e Room 7163 Major Koe 

wy My w Room 5131 MeOo2e 


Board of Trade Mr. J-A.B. Darlington 


OUTWARD TELEGRAM 
FROM THE COMMONWEALTH OFFICE 


(The Secretary of State) 


TO HOWG KONG (Sir D. Trench) 


Sent 1 June, 1967. 2300Z 


IMMEDIATE 
No. 1100 


Addressed to Governor, Hong Kong 
Repeated to Peking (PRIORITY) 

si “  POLAD Singapore 

m " Washington (by saving) 


14 
Following is text of statement on Hong Kong made in 
both Houses of Parliament today (Thursday). 


Beginse 


I wish to make a statement on the recent disturbances 
in Hong Konge 


The course of events was as follows. An industrial 
dispute in two factories producing artificial flowers led to 
minor disturbances during picketing on May 6. But what began 
as a genuine labour dispute then changed its character on 
May 11. It was taken up and exploited by local communists, 
with the aid of hooligan elements, some of whom were paide 
Organised demonstrations were mounted as a direct and deliberate 
challenge to the authority of the Hong Kong Governments In 
some cases these were orderly but in others they led to 
disturbances involving police action. There has been open 
incitement to violence and to disaffection. 


Up to the 17 May the demonstrations were confined to 
parts of Kowloon: thereafter they spread to Victoria on 
Hong Kong Island, Processions, large gatherings of people, and 
the sticking of posters on public buildings, while unlawful, 
were tolerated so long as the demonstrators remained fairly 
orderly although noisy. On the 20th May, disorder and violence 
became part of the pattern of demonstrations, and it was necessary 
to disperse further wilawful processions and assemblies, but 
orderly groups of 20 were able to present petitions at 
Government House. 


Throughout the distrubances the Hong Kong police were 
le to control the situation with the minimum of force. 
earms were used on only one occasion, when a constable over 
V petrol had been thrown fired three revolver shots and 
wounded one man, The greatest restraint was exercised throughout 
by the police, despite extreme provocation. The 
Secretary of State and I have already paid public tribute to them 


fin 


A 


in Heng Kong, and I do so again noWe I would like them to 
know how much we admire their restraint in these very difficult 
circumstances. 


36 police and 70 demonstrators were reported as ini 
Of these, three police and 14 others were admitted to hospital, 
but have since been discharged. There was one death, that 
of a bystander who was killed by a stone. 815 persons were 
arrested, of whom 65 have been released or acquitted. Of the 
remainder 565 have been convicted, and 185 cases are pending. 
All those arrested are being dealt with by the normal 
processes of the lawe The House may feel that these facts 
contrast somewhat with other reports which have appeared elsewhere, 
alleging, for example, that on one day alone “at least 200 
compatriots were killed or severely injured". 


Since the 22nd May there have been no demonstrations, 
but there have been a series of token stoppages. There has 
been widespread and forthright public support in Hong Kong for 
the measures taken by the Government to deal with violence, 
intimidation and hooliganism and to preserve ordere The 
Governor has received messages of support from over 500 
representative organisations. My latest information is that 
work at both the factories involved in the original labour 
dispute has now been resumed. 


The House may wish to know that for some time now 
improvements in. labour conditions have been under consideration 
in Hong Kong, and I am in consultation with the Governor about 
changes in the labour laws, which I think we all feel would be 
timely. They include such matters as hours of work for women 
and young persons, and conciliation machinery. 


For the future, we must hope that good sense will 
prevaile The Secretary of State and I are of course in close 
and constant touch with the Governor. There have been 
statements alleging that the Hong Kong Government have been 
acting out of motives of enmity towards China. I do not need 
to say that we, like all sections of opinion in Hong Kong, 
have sought and will continue to seek friendly relations with 
Chinae But the Government of Hong Kong has the duty to 
maintain peace, order and good government there, for the benefit 
of all sections of the community, and we have given them clear 
assurances of our complete support and determination to fulfil 
our responsibilities in Hong Kong. 


Finally, I want to pay tribute to the calm and 
courageous leadership during these difficult times of the 
Governor, Sir David Trench; to the ability and determination 
shown by the whole Hong Kong Administration; to the splendid 
behaviour of the police; and to the spirit of the people of 
Hong Kong generally. 


Ends. 


26 Supplementary questions and answers as recorded in 
Sreliminary Hansard proof are as follows. 


/Begins. 


Beginse 


MR. MAUDLING: My hon. friends and I wish to be 
associated with the tribute so rightly paid by the hon. lady 
to the Governor and others for the remarkable job they have 
done in difficult times recently in Hong Kong and we would 
certainly like to echo the hope that good sense will prevail. 
Will she confirm that the processes of the law in Hong Kong 
and the proper dealing with these difficult circumstances will 
not in any way be affected by external pressures? 


MRS. HART: I think that it will have been clear from 
events of the last week or ten days that for all of those 
arrested for various offences during the disturbances that 
the perfectly normal processes of the law were followed in the 
reference to the timing of their being brought to court and in 
every other aspect of the way they were treatede In other 
words everything that would normally occur is occurring. 


MR. JAMES JOHNSON: I thank my rt. hon, Friend for 
dealing with this matter on a factual basis and I, too, join 
her in expressing admiration for what the police have done in 
Hong Kong and all down the line. Is it not a fact that the 
Government and the Governor have been asked for the last 
12 months to do something to alleviate the economie conditions 
as well as the working conditions of the union members in 
Hong Kong? Is it not a fact that if the Chinese people in 
Hong Kong were given more participation in their affairs if 
not in the executive Council then in other ways, and were allowed 
to have some say in what is happening some of this mischief 
would be stopped at the source? 


MRS. HART: As my hon. Friend may know, the aspect 
which he is raising was very fully covered in the Adjournment 
debate initiated by my hon, Friend the Member for Glasgow, 
Govan (Mr. Rankin) not long before the Whitsun Recess. There 
is at the moment a report on local government in Hong Kong 
being studied by all sections of opinion in Hong Kong. I 
expressed my views about that during the Adjournment debate, 
although I believe that this is not directly related to the 
occurrences of recent weeks. 


MR. A. ROYLEs: TI congratulate the hon. Lady on 
having made her statement, and all hon. Members will join with 
her in the tribute she paid to both the police and Government 
ot Hong Konge Will she give an assurance that she will resist 
any requests made by hon. Gentlemen seated behind her to involve 
the United Nations in what is happening in hong Kong and wilt 
cohtinue to give full support in the weeks ahead to the 
Hong Kong Government in their efforts to deal with hooliganism 
and demands made by Peking? Can she say what protests 
have been made to the Portuguese Government regarding the 
hooliganism against our consul in Macao which took place last week? 


MRS. HART: A number of the points raised by the 
hon,.Gentlemen are really for my rt. hon. Friend the Foreign Secretary. 
In far as he discusses the question of resisting hooliganism 
in Hong Kong, I have made it clear that it is the intention of 
the Government here and in Hong Kong to take whatever steps 
need to be taken to preserve public order in Hong Konge 


/WR. OGDEN: 


MR. OGDENs Would not my hon. Friend agree that 
the disturbances in Hong Kong after 11th May were principally 
politically motivated; that they were closely related to 
political demonstrations in Peking, Shanghai and Macao? (ie) 
Will she take this opportunity to express the admiration of 
the House for the servants of Her Majesty's Government in 
Peking, Shanghai and Macao? 


MRS. HART: I agree with my hone Friend that the 
original labour dispute gave way to something in which there 
was indeed a great deal of political motivation, We must 
bear in mind here that there are ideological debates going 
on about such matters as the cultural revolution among the 
local Communists in Hong Kong. I have found, as my 
hon. Friend has obviously found, a number of interpretations 
here about events in Hong Kong which have been very interesting 
indeed and I think that many of the interpretations have been 
considerably relevant to what we know has been happenings 


MR. THORPE: While agreeing with what the hon. Lady 
has said about the police in Hong Kong, and whatever may have 
been the external political influences that arose, would she 
not agree that two causes of the frustration are first the 
appalling housing conditions in places like Lion Rock town, 
the Walled City and Aberdeen, whatever may have been the 
housing achievements of the past? Secondly, there is the 
fact that in a British colony of 4 million, not a single 
solitary soul has a vote, save for 10 members of the town 
council. If direct elections, for cold war reasons, are 
impractical, could we not move toward some form of indirect 
elections? 


MRS. HART: This is where it is of the utmost 
relevance that we get the opinions of representative 
organisations and individuals in Hong Kong on proposals now 
under consideration for changes in local government. This 
would introduce much of the kind of thing which the 
rt. hon, Gentleman has in mind. 


May I make one thing quite clear. There is no 
indication, paradoxical though it may seem, that either concern 
about the degree of democratic representation in Hong’ Kong 
or concern about the working conditions have been among the 
motivations at this time. They may be a part of the deep 
background, but there is no indication that it has been at 
this time anything other than what my hon. Friend has said, a 
certain degree of political motivation arising mainly from 
the ferment of ideas that is taking place in that part of the 
world. 


MR. SANDYS: Will the Minister tell us to what extent 
available information suggests that any of this trouble was 
instigated by the Government in Peking or other authorities 
in Communist China? 


MRS. HART: All of our indications are that the 
origins were in Hong Kong. These were local Communists in 
Hong Kong who took opportunities which they saw arising from 
a genuine labour dispute. Certainly there was later official 
Chinese Communist organisational involvement. For example, 
the Bank of China was one of the headquarters of Chinese 
propaganda but in the early stages, as far as we can see, 
although it is very difficult to know precisely there is no 
doubt that the origins were amongst the local Communists in 
Hong Kong. 


/MRe MAXWELL: 


MR. MAXWELL: Would my hon. Friend consider that 
whereas the present manifestations and demonstations were 
only a try-out, if she and her Department will do nothing to 
reorganise local government in order to enable the people, 
through political expression,to support the Governor and 

- orderly government, we are likely to land ourselves into the 
kind of trouble which we may not be able to hold without a 
considerable amount of bloodshed and threat to the peace 
of the world? 


MRS. HART: Without discussing the merits of the 
arguments that my hon, Friend has put forward, I will counsel 
him to read the Adjournment debate a month or so ago because 
as he will see there, I expressed very clearly the fact that 
we welcomed the publication of the report of the local 
government inquiry in Hong Kong. We are now waiting to see 
what the local reactions are, and we are very much hoping 
that something can be done along those lines. 


SIR D. WALKER-SMITH: Can the hon. Lady say what 
steps are being taken to prevent any repetition of the 
dangerous and improper use of the headquarters of the 
Communist Bank of China for incitement, following the occasion 
on which it evidently did much to inerease the difficulties 
of the police and the authorities, to whom I would like to 
join in paying tribute? 


MRS. HART: May I say that I know how very much 
the tributes that have been paid to police and to the Governor 
on all sides of the House will be appreciated in Hong Kong. 

As to the involvement of the Bank of China, the Governor has 
certain powers to deal as he thinks best with a matter of 
this kind. One of the most effective things that he did was 
to counter the propaganda from the Bank of China by what he 
called “light-hearted Chinese music". We must leave it to 
the Governor to exercise his discretion, knowing that he has 
powers to do whatever is necessary to be effective. 


UR. CHARLES FLETCHER-COOKE: Would the hon. Lady, 
besides stimulating further legislation in the labour sphere, 
have a look at the educational and youth services areas? Is 
she aware that a great number of the rioters leave school at 
the age of 12 and that, by existing legislation, they are not 
allowed to work until they are 16? Therefore, they have 
four years with nothing to do and nowhere to go. Is she 
aware that this is an expensive situation which requires 
attention, perhaps even more so than the labour situation? 


MRS. HART: This is indeed a very serious problem, 
as is housing, which the rte hon. Member the Leader of the 
Liberai Party mentioned. We have in Hong Kong the situation 
of an exploding population, in which tremendous achievements 
have been made in the last few years, but where, even so, 
it is difficult to keep up with the needs. Certainly one 
of the needs if for more educational opportunities for 
secondary school children. It is a question of buildings and 

hers, as elsewheree This is a very general problem in 
parts of the world where one has the effect of a population 
explosion. The Government in Hong Kong are very much aware 
of this and are doing their best. I think that they are 
achieving some remarkable successes in trying to minimise 
this problem. 


/SIR F. BENNETT: 


SIR F. BENNETT: While welcoming the Minister's 
firm adherence to the view that these were politically 
motivated disturbances,can she give an assurance that this 
country will not tolerate the kind of humiliating demands 
and actions perpetrated upon our officials serving abroad 
when they are only doing their duty? 


MRS. HART: If the hon. Gentleman reads my statement, 
he will see that I said very clearly that we intend to fulfil 
our responsibilities in Hong Kong. I am sure that, as I 
said, good sense will prevail and that the situation that 
ue has described will not be one of the facts that we have 

Oo face. 


MR. PETER BLAKER: As regards the increasing population 
to which the hon. Lady has rightly referred, would she not 
confirm that as well as an increasing birthrate the population 
is going up because of substantial immigration. Does this 
not suggest that conditions are not too bad? 


MRS. HART: This is certainly one of the factors 
in the population growth. Obviously, one can always select 
those conditions about which more needs to be done faster. 
Equally, it is fair to point out how well the Hong Kong 
Government have dealt with the enormous problem. We have 
to keep a sense of proportion in making our judgment. 


(Passed to DeS.AeO. for Peking and POLAD Singapore) 
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IMMEDIATE 
SECRET 
No. 1103 
Following Parliamentary Question by Mr. Ernest Thornton 


is for written reply tomorrow 2 June. 
“How many civilian deaths and serious injuries 
occurred in Hong Kong arising from the riots and 
demonstrations on 22 May; and what were the 
police casualties on that date." 


2e The only relevant information we have relating 
\specifically to the 22 May is contained in paragraph 5 of your 
Grateful for any more precise details 


/ that you can provide. 


//\ / telegram Noe 663. 
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Parliamentary and 
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SECRET 


London Press Service 
_. Verbatim Service 


VERBATIM SERVICE 231/67 THURSDAY 1ST JUNE 1907 


DISTURBANCES IN HONG KONGo 


FOLLOWING IS VERBATIM TEXT OF STATEMENT BY MRS JUDITH HART, 
MINISTER OF STATE, COMMONWEALTH RELATIONS, IN HOUSE OF COMMONS ON 
FIRST JUNE NINETEENS IXTYSEVEN: 


MRS HART: I WISH TO MAKE A STATEMENT ON THE RECENT DISTURBANCES 
IN HONG KONG. 


THE COURSE OF EVENTS WAS AS FOLLOWS. AN INDUSTRIAL DISPUTE IN 
TWO FACTORIES PRODUCING ARTIFICIAL FLOWERS LED TO MINOR 
DISTURBANCES DURING PICKETING ON MAY SIXTH. BUT WHAT BEGAN AS A 
GENUINE LABOUR DISPUTE THEN CHANGED ITS CHARACTER ON MAY ELEVENTH» 
IT WAS TAKEN UP AND EXPLOITED BY LOCAL COMMUNISTS WITH THE AID OF 
HOOLIGAN ELEMENTS, SOME OF WHOM WERE PAID. ORGANISED DEMONSTRATIONS 
WERE MOUNTED AS A DIRECT AND DELIBERATE CHALLENGE TO THE AUTHORITY 
OF THE HONG KONG GOVERNMENT. IN SOME CASES THESE WERE ORDERLY BUT IN 
OTHERS THEY LED TO DISTURBANCES INVOLVING POLICE ACTION. THERE HAS 
BEEN OPEN INCITEMENT TO VIOLENCE AND TO DISAFFECTIONe 


UP TO THE SEVENTEENTH MAY THE DEMONSTRATIONS WERE CONFINED TO PARTS 
OF KOWLOON: THEREAFTER THEY SPREAD TO VICTORIA ON HONG KONG ISLAND. 
PROCESSIONS, LARGE GATHERINGS OF PEOPLE, AND THE STICKING OF POSTERS 
ON PUBLIC BUILDINGS, WHILE UNLAWFUL, WERE TOLERATED SO LONG AS THE 
DEMONSTRATORS REMAINED FAIRLY ORDERLY, ALTHOUGH NOISY. ON THE 
TWENTIETH MAY, DISORDER AND VIOLENCE BECAME PART OF THE PATTERN OF 
DEMONSTRATIONS, AND IT WAS NECESSARY TO DISPERSE FURTHER UNLAWFUL 
PROCESSIONS AND ASSEMBLIES, BUT ORDERLY GROUPS OF TWENTY PERSONS 
WERE ABLE TO PRESENT PETITIONS AT GOVERNMENT HOUSE. 


THROUGHOUT THE DISTURBANCES THE HONG KONG POLICE WERE ABLE TO 
CONTROL THE SITUATION WITH THE MINIMUM OF FORCE, FIREARMS WERE 
USED ON ONLY ONE OCCASION, WHEN A CONSTABLE OVER WHOM PETROL HAD BEEN 
THROWNFIRED THREE REVOLVER SHOTS AND WOUNDED ONE MAN. THE GREATEST 
RESTRAINT WAS EXERCISED THROUGHOUT BY THE POLICE, DESPITE EXTREME 
PROVOCATION. THE SECRETARY OF STATE AND 1 HAVE ALREADY PAID PUBLIC 
TRIBUTE TO THEM IN HONG KONG, AND | DO SO AGAIN NOW. 1 WOULD LIKE 
THEM TO KNOW HOW MUCH WE ADMIRE THEIR RESTRAINT IN THESE VERY 
DIFFICULT CIRCUMSTANCES. 


THIRTYSIX POLICE AND SEVENTY DEMONSTRATORS WERE REPORTED AS INJURED 
OF THESE, THREE POLICE AND FOURTEEN OTHERS WERE ADMITTED TO HOSPITAL, 
BUT HAVE SINCE BEEN DISCHARGED. THERE WAS ONE DEATH, THAT OF A 
BY-STANDER WHO WAS KILLED BY A STONE. EIGHTONEFIVE PERSONS WERE 
ARRESTED, OF WHOM SIXTYFIVE HAVE BEEN RELEASED OR AQUITTED. OF THE 
REMAINDER FIVESIXFIVE HAVE BEEN CONYICTED AND ONEEIGHTFIVE CASES 
ARE PENDING. ALL THOSE ARRESTED ARE BEING DEALT WITH BY THE NORMAL 
PROCESSES OF THE LAW. THE HOUSE MAY FEEL THAT THESE FACTS CONTRAST 
SOMEWHAT WITH OTHER REPORTS WHICH HAVE APPEARED ELSEWHERE, ALLEGING, 
FOR EXAMPLE, THAT ON ONE DAY ALONE ''AT LEAST TWO HUNDRED COMPATRIOTS 
WERE KILLED OR SEVERELY INJURED''. 


SINCE THE TWENTYSECOND MAY THERE HAVE BEEN NO DEMONSTRATIONS. BUT 
THERE HAVE BEEN A SERIES OF TOKEN STOPPAGES. 
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